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Dangote Sugar Refinery Plc

Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Consolidated and separate statement of financial position as at September 30, 2020

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 31/12/2018 Jo/afzone 30/9/2020 3Hz2019 30/9/2019
N'000 N'D0D N'000 N'000 N'000 N'00D
Assats
Non-current assets
Property, plant-and equipment 16 93,953,690 82,997 430 68,648,222 70,298,556 32,706,935 28,127.072
Intanglble assets 17 i 2 # : 3 H
Other assets 18 = 209,246 - - 209,248
Invesiment in subsidiarias 21 - . - 297,000 3,610,923 31,610,923
Deferred tax assets 13 10,440,450 10,440,450 7.173,178 5,420,538 % -
Total non-current assets 104,354,140 93,437,880 76,030,646 76,016,082 38,317,858 31,847,241
Current assets
Inventories 22 39,851,323 38,863,729 37,353,052 39,816,245 30,194,027 28,103,219
Biological assets 18 4,947,646 2,068,992 1,703 445 4,947 646 - ]
Trade and other receivables 23 52,598,742 33,779,377 41,516,510 69,035,792 107,014,217 102,059,733
Other assels 19 ‘239,958 75,768 624,651 235816 70,875 591,165
Assel held for sale 20 868,642 868,642 BBAE 842 a6a,.642 868,642 868,642
Cash and cash equivalents 24 67,513,005 24,611,528 11,560,776 665,355.983 23,663,403 11.064.178
Total eurrent assets 168,016,317 100,268,036 93,627,076 131.230.*@' 161,811,264 142,686,937
Total assets 270,410,457 183,705,916 160,687,722 276, 198,129,122 174,634,178
EQUITY
Attributable to awners of Parent company
Share capital 25 6,073,439 6,000,000 6,000,000 6,073,428 §,000,000 6,000,000
Share pramium 25 6,320,524 6,320,524 6,320,524 6,320,524 5,320,524 6,320,524
Retained eamings 26 109,179,234 96,258 577 88,655,878 109,411,782 105,762,419 99,224,700
) 121,573,197 103.579.101 100,876,402 121,805,746 118,082,943 111,645,224
Non-controlling intarest 27 {7.154) (442,638) {498.689) - - .
121,566,043 108,136,463 100,477,713 121,805,748 118,082,943 111,645,224
LIABILITIES
Non-Current Liabilities
Detarred tax liabililies 13 5,019,916 5,019,816 5,300,897 - 5,018,814 5,308,997
Lease liabllity 31,1 956,140 1,710,060 - 1,532,580 1,674,014 .
Borrowings 2d 1,175,523 1.200.014 1,318,341 1,175,523 - -
7,151,579 8,029,890 6,625,338 2,708,103 6,691,928 £,309,997
Current Liabilities
Current tax liabilties 12.3 5,890,607 11,116,521 12,135,978 5,890,508 11,084,421 12,103,878
Lease liahility 3 812,190 812,100 - - 606,622 -
Borrowings 2B . 45,212 = - - -
Trade and other payables an 131,702,660 53,223,853 48,727 841 123,384,382 59,304,651 44,162,874
Employee benefils 23 966,426 980,430 974,568 966,426 798.696 799,921
Other ligbilities 3 2,521,052 1,561,347 712,284 2.521.052 1.587.861 712,284
Total currant labilities 141,692,835 77,538,483 £2,660,871 112,762,368 73,352,251 57,778,957
Total liabilities 148,844,414 85,569,453 69,180,009 135,470,471 80,048,179 63,088,954
Total equity and llabllitles ,410,4 105, L6587, 257,276,216 198,129,122 174,634,178

The consolidated and separale financial stataments on pages 2 to 41, were approved by the board on October 30, 2020 and ware signed on lis b?.'}“" byt

S Qﬁ
\ =3
T
Alh, Allke Dangote, GCON

Chairman
FRC/2013/100N/00000001766

[ (L

Mr, Olakunie Alake
Director
FRC/2013/ICAN/00000002214

The accompanying notes on pages & to 41 form an integral part of the consolidaled and separate financial statements,

% I
,(A{ g’.p.(__ci_.f:'g’j(-ifp
Mird. Adebola Fnra;a

Chief Finance Offlcer
FRC/2016/ICAN/QDOD0015167




Dangote Sugar Refinery Plc

Consolidated and Separate Financial Statements for the Pariod Ended September 30, 2020

Consolidated and separate statement of changes in equity

Company

Balance as at 1 January 2019
Profit for the period
Total comprehensive Income for the period

Transaction with ownaers:
Dividend pald
Balance as at 30 September 2019

Balance as at 1 October 2019

Profit for the perlod
Total comprehensive income for the period

Transaction with ownaers:
Dividend paid
Balanca as at 31 December 2019

Frofit for lhe perind

Subsidiary disposed

Subsidiaties acquired

Total comprehensive income for the period
Transaction with owners:

Share issued

Dividend paid

Balance as at 30 September 2020

Group

Balance as at 1 January 2018
Prafit for the periad
Total comprehensive income for the period

Transaction with owners:
Dividend pald
Balance as at 30 September 2018

Balance as at 1 October 2019

Profit for the period
Total comprahensive income far the period

Transaction with owners:
Dividend paid
Balance as at 31 December 2019

Profit for he period
Subsidiary disposed
Total comprehensive income for the period

Transaction with owners:

Share issued

Dividend paid

Balanee a= at 30 Septembar 2020

Shara Retalned
Share capita) Premium Earnings Tatal
N'000 N'000 N'DoO N'000
8,000,000 6,320,624 94,859,602 107,180,126
z . 17,565,008 17,565,098
- 17,565,008 17,565,088
; . (13200000} (13,200.000)
6,000,000 6,320,524 . 98,324,700 111,545,224
5,000,000 6,320,524 - 99,224,700 111,545,224
5,537,719 8,537,719
- 6,537,719 6,637,719
6,000,000 6,320,524 . 105,762,418 118,082,943
- - 26,277,005 26,377,005
(438,574) (436,574)
- - {9.017,629) (9,017,629)
- - 16,822,802 16,922,802
73,439 (73,439) -
- - {13.,200,000) (13,200,000)
6,073,439 5,320,524 . 109,411,782 121,805,745
Atiributable to Non-
Share Share Ratainad owners of trolli Total
Capital  Premium Earnings parent e il
interest
company
N'000 N'00D N'O0O N'000 N'000 N'000
6,000,000 6,320,524 87,010,225 99,330,749 (355,561) 98,975,188
. = 14,845 653 14,845,653 (143.129) 14,702,524
= 14,845,653 14,845,853 (143,129) 14,702,524
- (13,200,000}  (13,200,000) - {13,200,000)
6,000,000 6,320,524 88,655,878 100,976,402 {498,690)( 100,477,712
6,000,000 8,320,524 88,655,878 100,976,402 (498,690) 100,477,712
5 3 7 602,699 7,602,699 56,051 7,658,750
- - 7,602,699 7,602,698 58,051 7.858,760
6,000,000 6,320,524 96,258,577 106,579,101 . (442,536) 108,136,463
« L 26,630,670 26,630,670 (1.080) 26,629,580
- - (436.674) (436,574) 436,574 -
& - 26,194,096 26,194,096 . 415,484 26,629,580
73,430 (73,439) - '
- {13,200,000)  {13,200,000) - (13,200,000
6,073,438 6,320,524 109,179,234 121,673,187 . (7,154) 121,566,043

The accompanying noles on pages 8 to 41 form an integral part of the consolidated and separate financial stalements,



Dangote Sugar Refinery Ple.

Consolidated and Separate Financial Stalements for the Period Ended September 30, 2020

Consolidated and separate statement of cash fiows

GRQUT"‘ GROUP GROUP COMPANY COMPANY COMPANY
Note(s) 30912020 312/2019 a0/al2018 30/a/2020 31/12/2018 30/9/2018
N'D00 N'Ooo N'ooo N'000 N'000 N'000

Cash flows for operating activities
Prafil bafare taxation 29,077,648 29,820,431 22,968,453 28,825,073 34,829,243 26,831,026
Adlustments for non-cash income and
Dapraciation of property, plant and equipment L 5,721,347 5,951,795 4,262,583 3616828 4,683,018 292483
Amarlisation of intangible assats 17 a 324 324 - 324 324
Disposal 53,157.24 286,516 5,352
Disposal of investmant in SSCL and Miger - 2,877,349
Non Conlrolling Inleres! disposad
Acquisiions from Savannah Sugar - {59,865,783)
(Profityioss on sale of assels 11 - 68,634 - - 58,634
Fixed assel writlen off 15 9,418 3 - G414 - -
Infarast Incame 8 (543.278) {720,020) {593,682) (643,2758) (720,018) (5a3681)
Fair value lass/(gain) on binlogical assats ] (2,604,313) = 4433233 (636,755) - -
Thanges In working capital
(Increase)/Dacrease in Inventory (887.504)  (1,187,648) 323028 (9,522,218) 1,305,627 3,396,434
{Increasa)/Decraass in blologicsl assets (274.342) {228,306) (305,982) {2,241,B29) - -
{Increase)/Docrease in fradn and olhar racelvablas (18,816,385} 1.966.012 {186,316) 37,978,525 (16.217.462) {11,034,003)
(Increase)/Decrease in olher assels (164,181} 313,347 (444,762) (154‘9‘41) 316,633 {412,903)
Increase/(decroase) in other |iabilities 258,705 41,736 (807,328 963,191 89,025 (758,553)
Increase/(Decrease) in trade payables §8,478.808 14,082,051 {5,769,887) 64,079,728 7,876,018 (7.265,788)
Incrense/(Decrease) in employes benafils (14.004) 10,498 4637 167,730 3,882 5119
Cash generated from operations 80,896,001 50,118,854 20,180,761 65,341,774 37,234,923 12,100,987
Finance cost paid - 509,077 - - 263,735 .
Tax paid 123 (7.674.082) (12.273.402) (8,503,368) (7.674.082) (12,273 402) (8,503,368)
Nel cash generated from used in) operating 73,221,919 38,354,529 11,677,394 57,667,692 20,225,287 3597621
activities
Cash flaws from Invasting activities
Furchase of proparty, plant and equipment 16 (16,740,184) (21,798,758 (8,941,203 (1,570,330) {4,568,031) {1,094,674)
Procéeds on dispesal of property,plant and E
il 23,400 R 23,400 R
Inlérest income received 8 543,275 720,020 593,691 543,278 720,018 £93 £91
Net cash (used In)f generated from Investing (16,196,209)  (21,053,339) (8,347,612) (1,027,086) (3,3?4,51 3 {501,283)
actlvities
Cash flows Ifom financing activities
Dividends pajd 26 (13,200,000)  (13,200,000) {13,200,000) (13,200,000)  (13,200,000) (13,200,000)
Intarest pald 107483 (240,133) = = - -
Lease Liabilitias paid (753,830) (708,292) - {748.058) (705,059)
Rapayment of borrowings 28 (277.1896) {125,529) (151,414) . - -
Net cash used In financing activities 14,123,513 14,274,954] 13,351,414 13;948,056) 13,906,058 13,200,000
Met [decrease)/ increase in cash and cash equivalents 42901477 3,029,234 (10,021,532) 42,692,580 2,485,504 (10,103,862)
Cash and cash equivalenls at beginning of year 24611528 29 5g2294 21,582,294 23683403 5y 987,809 21,167,808

3_7.51 3,005 24,611,528 11,580,776 86,355,983 23,663,403 11,064,178

Cash and cash equlvalents at and of the period

24

The accompanying notes on pages G 1o 41 form an intagral pan of the consolidaled and separate financial statements,
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Dangote Sugar Refinery Plc
Consolidated and Separate Financial Stataments for the Period Ended September 30, 2020

Notas to the Consclidated and Separate Financial Statements

General information

Dangote Sugar Refinery Pic (the Company) was incorporated as a Public Limited Liabllity company on 4 January 2005,
commenced operation on 1 January 2006 and bacame quoted on the Migerian Stock Exchange in March 2007. Its current
shareholding is 68% by Dangote Industries Limited and 32% by the Nigerian public.

The ultimate controlling party is Dangote Industries Limited.

The registered address of the Company is located at GONL Administrative Building, Terminal E, Shed 20 NPA Apapa Wharf
Complex, Apapa, Lagos

The consolidated financial statements of the Group for the period ended 30 September 2020 comprise the Campany and its
subsidiaries - Niger Sugar Company Limited, Taraba Sugar Company Limited, Adamawa Sugar Company Limited and Nasarawa
Sugar Company Limited. With effect from 1st September 2020, Dangote Sugar Refinery consummated a scheme of merger with
its former subsidiary Savannah Sugar Company Limited. Savannah Sugar Company Limited has so far been dissolved,

The separate financial statements for the period ended 30 September 2020 comprise the Company only.
The principal activity

The principal activity of the Group is the refining of raw sugar into edible sugar and the selling of refined sugar. The Group's
products are sold through distributors across the country.

Going Concern status

The Group has consistently been making profits. The Directors believe that there Is no intention or threat from any party to curtail
significantly its line of business in the foreseeable future. Thus, these financial statements are preparad on a going concern basis.

Operating environment

Emerging markets such as Nigeria are subject to different risks than more developed markets, including economic, political and
social, and |legal legislative risks. As has happened in the past, actual or perceived financial problems or an increase in the
perceived risks associated with investing in emerging economies could adversely affect the investment climate in Nigaria and the
country’s economy in general. The global financial system continues to exhibit slgns of deep stress and many economies around
the warld are experiencing lesser or no growth than in prior years. These conditions could slow or disrupt Nigeria’s econamy,
adversely affecting the Group's access to capital and cost of capital for the Group and mora generally, its business, rasult of
operation, financial condition and prospects.

Financial period

These financial statements cover the financial period from 1 January 2020 to 30 Septembar 2020 with comparatives for the year
ended 31 December 2019 and period ended 30 Septemer 2019.

Slgnificant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These consoclidated and separate financial statements have been prepared in accordance with International Financial Reporting
standards (IFRS) as issued by the International Accounting Standards Board (IASB) and interpretations issued by the IFRS
Interpretations Committee {IFRIC) of IASE (together "IFRS") that are effective at 31 December 2018 and requirements of the
Companies and Allied Matters Act of Nigeria and the Financial Reporting Council (FRC) Act 2011 of Nigeria.
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Dangote Sugar Refinery Plc
Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Notes to the Consaolidated and Separate Financial Statements

Basis of preparation

The consolidated and separate financial stalements have been prepared on the historical cost basis except for the
revaluation of biclogical assets and certain financial instruments. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. The principal accounting policies are set out below,

Consolidation of subsidiaries

Consolidation of a subsidiary begins when the Company obtains contrel over the subsidiary and ceases when the
Company losas control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposad of during
the year are included in the consolidated staterment of profit or loss and other comprehensive income from the date the
Company gains control until the date when the Company ceases to control the subsidiary. Profit or loss and each
compenent of other comprehensive income are attributed to the owners of the Company and to the non-controlling
interests. Total eamprehensive income of subsidiaries is aftributed to the cwners of the Company and to the non-
controlling interests even if this results in the non-controlling interests having a deficit balance.

When necessary adjustments are made o the financial statements of subsidiaries to bring their accounting palicies inta
line with the Group's accounting policies. All intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation. The results of subsidiaries
acquired or disposad of during the year are included in the Group statement of comprehensive income from the effective
date of acquisition or up to the effective date of disposal as appropriate.

In the Company's separate financial statements, investments in subsidiaries are carried at cost less any impairment that
has been recognisad in profit or loss,

2.4 Revenue recognition

al

Accounting policy

Revenue is measured at the fair value of the consideration received or receivable for goods or services, in the ardinary
coursa of the Group’s activities and it is stated net of value addad tax (VAT). rebates and returns. A valid contract is
recognised as revenue after;
t The contract is approved by the parties.

Rights and obligations are recognised.

Callectability is probabie

The contract has commercial substance,

The payment terms and consideration are identifiable.

The probability that a customer would make payment is ascertained based on the evaluation done on the customer as
stated in the credit management policy at the inception of the contract. The Group is tha principal in all of its ravenue
arrangement since it is the primary obligor in all of the revenue arrangements, has inventory risk and determines the
pricing for the goods and sarvices.

Sale of goods
Revenue iz recognised when the control of the goods and service are transferred to the customer. This occurs when the
goods are daliverad to the customer and customer's acceptance is received or when goods are picked up by the

Revenue from sale of sugar and molasses s recognised based on the prica specified in the contract, net of the estimated
rebates and returns. Rebates ars estimated at the inception of the confract except where the time lag between the
recognition of revenue and granting rebates is within one month. Relurns on goods are estimated at the inception of the
contract except where the timing betwaen whan the revenue is recognised and when the returns occur is considered
immatarial. In these instances, the returns are accounted for when they oceur.

The delivery service provided by the Group is a sales fulfilment activity and the income earned is recognised at the point in
time when the goods are delivered to the customar.

Delivery occurs when the goods have besn shipped to the specific location, the risks of cbsolescence and loss have been
transfarred to the customer, and when the customer has accepted the products in accordance with the sales contract, aor
the acceptance provisions have lapsed, or the group has objective evidence that all criteria for acceplance have been

Centract liability is recognised for consideration received for which the perfarmanca obligation has not been met.
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Dangote Sugar Refinery Plc
Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Notes to the Consolidated and Separate Financial Statements

Revenue recognition (continued)

Disaggregation of revenue from contract with customers

The Group recognises revenue from the transfer of goods at @ point in time in the following product lines. The Group
derives revanue from tha sale of sugar, molasses and freight services.

Freight Sale of
5 Total
services Rlewok spoer molasses i |
N'000 N'000 N'000 N'000
Revenue from contract with customers 930,858 158,800,253 682,882 160,513,992 I

Interest income Recognition

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Interest income is accrued on a time basis, by relerence
to the principal outstanding and at the effective interest rate applicable, which is the rate that exaclly discounts estimated
future cash receipts through the expected life of the financial assat's to that assets's net carrying amount on initial
recognition,

Pensions and Other post-employment benefits

The Group operates a defined contribulion based retirement benefit scheme for itz staff, in accordance with the amended
Pension Raform Act of 2014 with employes contributing 8% and the amployer contributing 10% each of the employee's
relevant emeluments. Paymenis to defined contribution retirement benefit plans are recegnised as an expense in
statement of profit or loss when employaes have rendered the service entilling them to the contributions.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from profit as reported in the
statements of comprehensive Income because of items of income or expense that are taxable or deductible in other years
and items that are never taxable or deductible, The Group’s liability for current tax is calculated using tax ratas that have

Current income tax is the expected amount of income {ax payable on the taxable profit for the year determined in
accordance with the Companies Income Tax Act (CITA) using statutory tax rates of 30% at the reporting sheet date.
Education tax is calculated at 2% of the assessable profits in accordance with the Teriary Education Tax Act.
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Notes to the Consolidated and Separate Financial Statements

2.7 TAXATION (continuad)

Current and deferred tax ara recognised in profit and loss, except when they relate to itemns that are recognised in other
comprehensive income or directly in equily, in which case, the current and deferred tax are recognised in other
comprehensive income or directly in equity respectively. Where current tax and deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the accounting for the business combination.

Upon disposal of an associate that results in the Company losing significant influence over that associate, any retained
investment is measured at fair value at that date and the fair value is regarded as its fair value on initial recognition as a
financial asset in accordance with IAS 39. The difference between the previous carrying amount of the assaciate
attributable to the refained interest and its fair value is included in the determination of the gain or loss on disposal of
the associate, In addition, the Company account for all amounts previously recognised in other income in relation to that
associate on the assets or liabilities. Therefore , if a gain or logs previously recagnized in other comprahansive income
by that associate would be reclassified to profit or loss on the disposal of the related assets and liabllities, the Company
reclassifies the gain or loss from equity to profit or loss (as a reclassification adjustments) when it loses significant
influence over the associate,

When the company transacts with its associate, profits and losses resulting from the transactions with the assoclate are
recognized in the Company's financial statements only to the extent of interest In the associates that are not related to
the Company.

An associate is an entity over which the Company has significant influence and that is neither a subsidiary nor an
interest in a joint venture, Significant influence is the power to participate in the financial and operating policy decisions
of the investes but is not control or joint control those policies.
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Notas to the Consolidated and Separate Financial Statements

Taxation (continued)
Deferred tax

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Deferred tax assets and llabilities are measured at the tax rates that are expected to apply in the period in which the liability
is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacled by the
end of the reporting period. The measurement of deferred tax liabilllies and assets reflects the tax consequences that
would follow frem the manner in which the Group expects, at the end af the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends ta
settle its current tax assels and liabilities on a net current and deferred tax are recognised in profll and loss, except when
they relate to items that are recognised in other comprehensive income or directly in equily, in which case, the current and
deferred tax are recognised in other comprehensive income or direclly in equily respectively. Where current tax and
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the
business combination.

Property, plant and equipment
i. Recognition and measuremant

Itens of property, plant and equipment are measured at cost less accumulated depreclation and accumulatad impalrment
losses.

Cost includes expenditure thal is direclly attributable to the acquisition of the asset. Property, plant and equipment under
construction are disclosed as capital work-in-progress, The cost of construction recognised Includas the cost of materials
and direct labour, any other costs directly attributable to bringing the assets lo a warking condition for their intended use,
the costs of dismantling and remaoving the items and restoring the site on which they are located, and borrowing costs on
qualifying assets.

Furchased software that is integral to the functionality of the related equipment is capitalized as part of the equipment.

When parts of an item of properly, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment.

Gains and losses on disposal of an ilem of property, plant and equipment are determined by comparing the proceads from
disposal with the carrying amount of property, plant and equipment, and are recognized in the statement of comprehensive
income.

Il. Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized In the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow te the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of
property, plant and equipmerit are recognized in profit or loss as incurred.

Depreciation is calculated on the depraciable amount, which is the cost of an asset, or other amount substituted for cost,
less its-residual value.

Deprecialion is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of
property, plant and equipment which reflects the expected pattern of consumption of the future economic benefits
embadied in the asset. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will ebtain awnership by the end of the lease term in which case the assats are
depreciated over the useful life.

10
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Dangote Sugar Refinery Plc
Consolidaled and Separale Financial Statements for the Period Ended September 30, 2020

Notas to the Consolidated and Separale Financial Slalements

Property, plant and equipment {continued)

Tha eslimated useful livas for the current and comparalive periods are as follows!

ftam Depreciation method Average useful life
Buildings Straight ling &0 yaars

Planl and machinary Siraight line 15 50 years
Furnitura and fixturas Siraight line 5 years

Motor vehicles Stralghtline 4 years

Tools and equipment Straight line 4 yaars

Computer eguipment Straight line Aynars

Aircraft Straight line 25 ysars

Bearer plants Straight lina 5 yaars

Land Is not depreciatad. Depraciation methods, useful lives and residual values are réviewed at sach financial year end and adjusted if
apprapriate.

Capital werk-in-prograss i5 not depreciated. The atiributable cost of each asset Is transferred Lo (he relevant asset calegory immadialaly
the asset is avalilable for use and doprecialed accordingly.

Praperties In the course of consiruclion for production, supply or adminislrative purposes, or for purposes not yel delermined, are
camied at cost, |8s6 Bny recognised impairmenl logs. Cost includes professional fees and, for qualifying assets, borrowing casts
capilaiised in accordance with the Company's accounting policy Depreciation of these assets, on tha same basis a5 other propery
B858ts, commences when the assets are ready for (heir intended use,

Daprecialion is recagnised 5o as o wile off the cost of assets (olher than proparties under construction) less thelr rasidual values aver
their useful lives, using the straight-line methed, The estimated useful lives, residual values and depreciation mathod are reviewad at
gach year gnd, wilh the effect of any changes in estimate accounted for on 8 prospaclive bagia.

Asgels held under finance lpases are deprecialed over iheir expactad useful lives on the same basls as owned assels or, whera
sharter, the tarm of the relevant lease,

Intangible assets

Intangible assets acquired separately

Intangible assats with finite useful lives that are acquired separately are carried at cost less sccumulated amorlisation and accumulated
impairmenl lossas, Amortisalion is recognised on a stralght-ine basls over their estimated useful lives. The estimaled usaful life and
amorisalion methad are reviewed ai the end of esach annual reporling period, with the effact of any changes In estimale baing
accounted for on a prospactive basis.

Derecognition of Intangible assets

An intangibla asset is derecognized on disposal, or whan no fulure aconomic banefils are expected from use or disposal. Gains or
lossas arising from deracognition of an Intangible assel, measured as the difference batween the nel disposal proceeds and ihe
carrying smount of the asset, are recagnisad in prafit ar loss when the asselis derecogrized.

Impairment of tanglble and intangible assets

Al the end of each reporiing period, the Group reviews the carmrying amounts of its tangible and intangible assets to delerming whether
thera is any indication thal those assals have suffered an Impairmerl loss. I any such indication exists, the recoverable amounl of the
asset |5 eslimalad in order to determing the extant of (he impairment loss (if any).

Where it is not possible to astimate the recovarable amount of an individual assel, lhe Group estimales he recovarable amounl of lhe
cash-ganaraling-unit 1o which ihe assel belongs. Where a reasonable and consistent basis of alloeation can be identified, corparate
assels are also allocated to individual cash-generaling units, or otherwise they are allocated to the smallest graup of cashi-generaling
units for which a reasonable and consistant allocation bagis can be identifisd.

intanglble assals with indefinile usaful llves and intangible assets nal yet available for use are tesled for impairmant at least annually,
and whenever there is an indication hal the asset may be impaired

Recoverabin amaount is the higher of fair value 055 costs to sell and value in Use. In assessing value In use, the astimated julure cash
flows are discounted to thelr present valua using & pre-tex discount rae that reflects current markel assessments of the time value of
monay and e risks spacific to the assel for which the estimates of fuluie cash lows have nol besn adjusted

If thi recaverable amounl of an assel (or cash-generaling unit) is eximated Io be less than ils camying amaunt, tha camying amount of
the asget (o cash.generaling unit) is reduced (o its recoverabla amount. An impalrmant loss i5 recognised immadiately in profit or Inss,

Whera an impalrment loss subsequantly reverses, the carrying amaunt of the aasel (or cash-generating unif) is increased o (he reviced
eslimale of ila recovarable amouni, bul so thal the increased carrying amount does not exceed lhe camying amaunt thal would have
been delermined had na impairment loss been recagnised for the asset (or cash-ganeraling unit} in prier years. A reversal of an
impairment 02% is recognited immediataly in prnﬁl orloss,

"
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Consolidaled and Separate Financial Statements for lhe Period Ended Seplember 30, 2020

Notas to the Consolidated and Separate Financial Statements

Inventories

Invantoriss are staled at the lower af cost and net realisable valus. Cost of raw malerials, packaging malerials, engineering spares
&nd consumable stack is determined on a weighled averaga basis. Cost of finished goods iy delefmined on the basis of slandard
cosls adjuslad for variances. Standard cosis are perodically reviewed to approximate actual costs.

Goods in transit are valued at the invoice price. Gost of inventory includes purchase cosl, conversion cost {materials, abour and
ovarhead) and olher casts incurred to bnng inventory to Hs presant location and condilian. Finlshed goads, which include direct
labour and factory overheads, are valued at standard cost adjuslad at year-end on an aclual cosl basis.

Costs, Including an appropriate porlion of fized and variabla overhoad expanses, are assigned ta inventoriss by the method mast
appropriata to the paricular claas of invenlory, with the majority being valued an an avarage cost basis. Nel realizabla valua
reprasents the astimated selling price for Inventories lags all estimated costa of camplelion and costs necessary 1o make the sale.

Provisions

Provisiens ara racagnisad when the Company has a presant abligation (lagal ar constructive) as a result of a past evenl, it is
probable that the Gompany will be required 1o setlle the abligation, and a reliable asiimata can be made of he amaunt of lha
obligation (when the tima value of maney Is malerial).

Tha amount recognised as a provisicn is the bast estimale of the consideration required 6 setile the proscnt ebligation at the and
of the reporting pariod taking Into actount the fisks and uncertainties surrounding the abligation. \Whara & provision is measured
using the cash flows eslimatod 1o satiia s prasent abligation, ils camying amount is the present value of those cash Mows.

When'same ar all of the ecenomic benefits required 10 seitle a provision are expecied to ba recoverad from a third party, &
tecaivable is recognised as an asset i1 is viduslly cenain that reimbursamant will be received and the amount of the recalvable
can be measurad reliably.

Financial instrumants

Financial instruments accounting policy

IFRS 9 raplaces the provisions of IAS 39 thal relate fo the recognition, classification and measurement of financial assels and
financial liabliiias: derecognition of financial instruments; impaifment of financial assets and hadge accouniing IFRS 9 also
significantly amends olher standards dealing With financial inslruments such as IFRS 7 Finantial Instruments disclosures

Claasification and measuramont
Financial assals

It is tha Campany's policy 1o initially recognise financlal assels at fair value plus ransaclion cosls, excépl in the caze of financial
assats rocordad al fair value through profil or loss which are expensed in profit or loss

Clagsification and subseguent measuremant is dependant on the Cempany's business model for managing the assel and the
cashfiow charasteristics of the asset On this basls, the Company may classify ils financial instruments at amorlised cost, fair valug
through profit or loss and al fair value through other comprehansive Income

Tha buginess models applied to assess the classification of tha financial asssts held by the company ars;

: Held te collscl: Financial assels in this categary are held by the Company solaly to collsct contraciual cash flows and these
cash flows reprasents solaly payments of principal and interesl. Assals held under this businass model are measured al amarised
cost

. Fair valup Ihrough othar comprehansive income: Financial assets in this category are hald o collect contraclual cash fows
and sell where there are advantageous opportunities. The cash flows rapresents solely payment of principal and interest Thase
financial assals are measured at fair value through other comprahensive incoma.

. Falr valug through prafit or loss: This categary is the residual category for financial assets thal do nol meat lhe erdteria
describad above. Financial assets in this calegory are managed in arder 1o realise the assat's fair valus.

Tha financlal sssets of Dangole Sugar are held to collect contractual cashflows that sre solely payments of principal (for non-
inlerest bearing financlal assels) or solely payments of principal and interest ({for interest oeafing financial assals)

The Company's financial assets Include Irade and olher recaivables, cash and cash equivalents, Thay ara included in cUrrent
assats, sxcapt for matunties greater than 12 months afer the reporting date. Intérest income from these assels |5 included In
finance income using lhe effective interest rale method, Any gain or loss arising on derecagnition is recagnised directly in profil or
Ioss and prasantad in finance incomeleasl.

Financial liabilities

Financial iablilies of the Company are classified and measured at fair value on inltial recognition and subsaguently at amorised
cosl net of directly stiributable transaclion cosls, The Cornpany's financial liabiities include trade and cthar payables and Inlerest
bearing loans and barrgwings.



212

Dangote Sugar Refinery Plc
Consolidated and Saparate Financial Stalements for the Period Ended September 30, 2020

Notes to the Consolidated and Separate Financlal Statements

Financial Instruments (continuad)

Impairment of financial assots

Recognition of impairment provisions under IFRS 9 |5 based on the expected credit loss (ECL) model, The ECL model is applicabia
to financlal assets measurad at amorlised cost or at fair value through othar camprahansive income (FVOCI). The measurement of
ECL reflects an unbiased and probability-weighted amount that is determinad by avaluating a range of possible suteomes, time
value of manay and reasonable and sUpportable information that is available without undus cost or effort at the reporiing date,
aboul past evenls, current condilions and foraeasts of fulure eesnemic canditions,

The simplified approach is applied for {rade racaivables while the ganeral approach is applied to stalf lgans, amounts dua from
ralatad parliag that are riol irade related, balances wilh banks.

The simplified approach requires litetime expected credil losses Lo be recognised on initial recognition af the recelvables. This
Invoives datermining the expected loss rates using & provision malrix that is based on the Campany's historical defaull rates
chservad aver the axpected fife of the recelvable and adjusted for farward-ooking astimales. This is then applied to the gross
carrying amaunt of the recalvable (o arrive al lhe loss allowance for the penod

The lhree-stage approach assesses impalrmant based on changes in credil risk since Initial racognition wsing the pasl dug
wiiterion and olher qualitalive indicalors such #s Incraase In polilical concems of olher macraeconomic factors and the risk of legal
actlon, sanclion of other raguialory penallies thal may impalr futura financlal perfarmance. Financial assats classified as stage 1
have their ECL measured as a proporiion of their lifetime ECL that results from possible default events thal can oceur within one

year, while assets In 5tage 2 or 3 have thait ECL measurad on a lifatime basis

Under the three-slage approach, the ECL is determined by projacting the probabllity of dafault (PO}, loss given default (LGD) and
exposure at default (EAD) for each ageing buckel and for each individual rxposure. The PD is based on defaull rates detarmined
by external rating agencles for iha counterparties. The LGD is delermined based on managament's estimata of expacted cash
recoveries after cansidering the histoncal pattern of Ihe receivable, and assessing the partion of the culstanding recaivable thal is
deamad to be irrecoverable at the reparting perlod. Tha EAD is the total amount sutstanding at the reporting panod, These threa
componants ara mulliplied togather and adjusied for forward looking Infarmation, such as (he gross domestic product (GDP) in
Nigeria, inflation and exchange rale, (o arrive at an ECL which s then discountod back (o the repenting date and summed. The
discount rate usad In the ECL calculation is the original effective inlerest rate or an approximation theraof.

Loss aflawances for financial assets measured at amortised cosl are deducted from the gross carrying amount of the ralatad
financial assels and tha amount of the loss is recognised in prafit or lass,

Significant Incroase in ¢redil risk and default definition

The Company assesses the cradil nisk af ila financial assels based on the information abtained during periodic raview af publicly
available Infarmation, industry trends and paymenl racords. Based on the apalyms of tha infarmation previded, the Compaiy
identfies Ihe assets thal require close monitoring

Furthermore, financial assels hat have been identified to be more than 30 days.past due on conlractual payments are assessed lo
have experienced significant Increass in cradit risk. These assets are grouped As part of Stage 2 financial assets whers tha threa.
slage approach is applied.

Inline with the Campany's cradil risk management practices, a financial asset is definad to ba In dafault when conlractual payments
Iave nol been received at least 90 days alter the contraciual paymenl period. Subsequent to dofaull, the Company carmies out
aclive racovary strategies lo recover all oulstanding paymants dus on racaivables. Where the Company determines that there ara
no raalistic praspacts of recavery, the financial asset and any related Ioss allowance is wrilten off either partially or in full.

Derocognition
Financial aszsts

The Company derecognises a financial assel when the contractual nghts 1o the cash flows from the financial asset expire or when it
transfers the financlal asset and the transfer qualifies for derecognition, Gains or losses on derecognition of inancial assels are
racognised in profit or loss

Financial liabilitigs

The Company derecognises 4 financial liability when it 15 axlinguishad |.e. when Iha abligation specified in the contract is
discharged or cancelled or expires. When an existing financial liability is replaced by another from (he sama lender on substantially
ditferent lerms, or the tarms of an exisiing liability are substanlially modified, such an exchange or modification is ireated as a
deracagnilion of the original liability and Ihe recoaniiion of a naw liability. The difference in the respective camving amounts is

QOlTestting of financial assets-and financial liabllitias

Financial assets and liabllites are offsat and the net amount is reperted in the statement of financial position when thera is a lagally
enforceable right to offset the recaognisad amounts, and thera is an inlenlion Lo zeille on a net basis or realiso the Assel and salile
tha liability simulianeously.

The legally enforceable right is not centingant an fulure events and is énforceable inthe normal course of business, and in the
avant of default, insalvency or bankrupley af the Company or the counterparty.
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Notes to the Consolidated and Separate Financial Statements

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing
the profit or loss attributable to ordinary shareholders of the Group by the welghled average number of ordinary shares
outstanding during the period, adjusted for own shares held, if any. Diluted EPS is determined by adjusting the profit or loss
attributable to erdinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for the effects
of all dilutive potential ordinary shares.

Functional and presentation currency

Items included in the consolidated and separate financial statements of each of the Group entities are measured using the
currency of the primary econarnic environment in which the entity operates (the functional currency).

The consolidated and separate financial statements are presented in Naira which is the Gompany's functional and presentation
currency.

Foreign currency transactions and translation

Foreign currency transactions are translated into the functional currency using the exchange ratas prevalling at the dates of the
transactions. Foreign exchange gains and losses resulting from the setilement of such transactions and from the translation at
year-end exchange rales of monetary assets and fiabilities denominated in forelgn currencies are recognized in the statement of
profit or loss:and other comprehensive income.

MNen-menetary assets and liabilities in a foreign currency that are measured in terms of historical cost are translated using the
exchange rate at the fransaction date and are not restatad.

Non-monetary assets and liabilities. denominated in forgign currencies that are stated at fair vaiue are translated to the
functional currency at foreign exchange rates prevailing at the dates the fair value was determined and are not restated.

Borrowing costs

Borrawing costs directly attributable to the acquisition, censtruction, or production of qualifying assets, which are assets that
nacessarily take a substantial period of time to get ready for their intended use or sale are added ta the cost of those assets,
until such fime as the assets are substantially ready for their intended use or sale,

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Segmeant information

An operating segment is a component of an entity:

- that engages in business activities from which it may earn revenue and incur expenses (Including revenues and expenses
relating to transactions with other components of the same entity);

- whera operating results are regularly reviewed by the entily's chiaef operating decision maker to make decisions about
rasources to be allocated to the segment and assess its parformance;

- for which discrete information is avallable. Operating segments are reported in a manner consistent with the internal reporting
pravided to the chief operating decision-maker. The chief operating decision-maker who is responsible for allocating resources
and assessing performance of the operating segments has been identified as the Managing Directar of Dangote Sugar Refinery
Ple

14
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2.17 Biological assets

A Dbiclogical asset is defined as a living animal or plant while biological transformation comprises the processes of growth,
degeneration, praduction and procreation that cause qualitalive or quantilative changes in biological asset,

Recognition of assets

The Group recognisas biological assets or agricultural produce when, and only when, all of the following conditions are met:

- the Group controls the assel as a result of past events;
- itis probable that future economic benefits associated wilh the asset will flow to the Group; and
- the fair value or cost of the asset can be measurad reliably.

Biological asset consists of growing cane which are yet 1o be harvested as at year end, and these are measured at fair value.

The basis of fair value detarmination of growing canes have been included in Note 18,

Significant judgements and sources of estimation uncerainty

In the application of the Group's significant accounting policies, described in nole 4, the directors are required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.

Aclual results may differ from these estimates.

The estimates and underlying assumptions: are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the periad in which the estimate is revised if the revision affects only that period, orin the period of the revision and future periods if
the revision affects both current and future periods.

Critical judgements and sources of estimation uncertainty

The fallowing are the critical judgements, aparl from those invelving estimations, that the directors have made in the process of
applying the Group's accounting policies and that have the most significant effect on the amounts recognised in the consolidated
financial statements.

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reperting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
discussad below,

i} Impairment of financial assets

The loss allowances for financlal assets are based on assumptions about risk of defaull, expecled loss rates and maximum
contractual period. The Company usges judgement in making these assumptions and selecling the inputs to the impairment
calculation, based on the Campany's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period. Datails of the key assumptions and inputs used are disclosed in note 32,

Senslitlvity of estimates used in IFRS 9 ECL

Estimation uncertainty in measuring impairment loss

In establishing sensitivity to ECL estimates for trade receivables and related parties receivables, two variablas (GDP growth rate and
Inflation rate) were considered. The Company's receivables portfolio reflects greater responsiveness to bath variables considered,

The table below shows Infarmation on the sensitivity of the carrying amounts of the Company's financial assets to the methods,
assumptions and estimatas used in caleulating impairment losses on those financial assets at the end of the reporting period. These
methods, assumplions and estimates have a significant risk of causing material adjustments to the carrying amounts of the
Company's financial assets.

15



4.

=

Dangote Sugar Refinery Plc
Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Notes ta the Consalidated and Separate Financial Statements

New Standards and Interpretations
Standards and interpretations effectlve and adopted in the current year

In the current year, the Group has adopled the following standards and interprefations thal are effective for the current financial year and that are
relevant 1o its aperations,

IFRS 16 — Leases

IFRS 16 was issued in January 2016. It results in almost all leases being recognised on the balance shael by lessees, as the distinclion batween
operaling and finance leases is remoaved, Under the new standard, an asset {the right Lo use the leased ilém) and a financial liability in pay rentals
ara recognised. The only exceptions are shor-term and low-valus leases.

The standard affacts primarily. the accounting far the greup-and company's operating leases which includes leases of land, bulldings and
warehouses. The group has set up a project leam Lo review all of the group's leasing arrangements over the last year In light of ihe new laase
accounting rules in IFRS 16. The standard affects primarily the ateounling for ihe group's operating leases.

Leaszes - Accounting policy from 1 January 2019

Al inceplion of a contract, the Group assesses whether a conlracl is, ar conlains, a lease, A conlract is, or cantains a lease if the conlracl conveys
the right e cantrol the use of an identified asset for & period of time in exchange for consideration. To assess whether a contract conveys the right
lto conlrol the use of an identified asset, the Group assesses whether:

~the conlract involves the use of an identified asset = this may ba specifiad explicitly or implicitly. If the aupplier has & substantive substitutian
right, then the assat is not Identified,

= the Group has the right Lo ablain substantially all of the economic benefils from use of the asset throughoul the period of use; and

= the Group has the right to direct the use of the assel. The Group has this right when it has the decision-making righis that are most relevant io
changing how and far what purpose the assel is used.

Ini rare cases where the decision about how and for what purpose the assel is used is predétermined. the Group has the right 1o direct the use of
the asset if either;

-the Grnup has the right ta aperate the asset; or

- the Group designed the assel in a way that predetérmines how and for what purpose it will be used.

This policy Is appliad to contracls enlered inta, or changed; on or after 1 January 2019.

The Graup primarily leases land and building (used as office space, outlets, warehouse and residential use). The leasa terms are typlcally for fixed
periods ranging from 2 years to 25 years bul may have exlension oplions as described below. On renewal of a lease, the terms may be
renegotialed,

Conlracls may conlain beth lease and non-lease components. The Group has elecled to separate lsase and non-loase components. The Group
allocates the consideration in the contract to the isase and non-lease components based on lhelr relalive stand-alone prices. Lease terms are
negatiated on an individual basis and contain different terms and conditiens, including extension and termination options, The lease agreements
do not iImpose any.covenants, however, leased assets may not be used as securlty for borrowing purpoges,

Until the. 2018 financlal year, leases of properly were classified as either finance or operating leases. Paymenis made undar operating leases (net
of any incantives racelved fram the lessor) were charged to profit or loss on a straight-line basis ovar the periad of the leaze.

From 1 January 2018, leases are racognised as a righl-of-use aszet and a eoresponding fiability at the date at which the leased assel is availabla
for use by the Group,

a s & lessea

Leases ara recognised as a right-of-use assel and a corresponding liability at the date at which the leased assat is available for
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Leases In whieh the Group is a Lessor

(i) Operaling loase

When assels are subject lo an operating lease, the assels cantinue o be recognised as property and equipmant based an the nalure af the assel,
Lease income is recognised on a straight line basis over the lease term,

Lease incentives are recognised as a reduction of rental income on a straight-ine basis aver the lease tarm.

{) Finance leage

When assels are held aubject {0 a finance |ease, the relaled assat |s derecagnised and the present valug of the lease paymants (discounted at the
Interest rate Implicit in the lease) is recognised as a recelvable. The ditference between the gross receivable and the prasent value of the
racelvable Is recognised as unearned finance income. Leasa income |s recognised over the term of the lease using the net invesiment mathod
(befare tax), which reflecis 8 constant periodic rate of return.

Critical judgements

ato
In datermining the lease lerm, management considers all facts and creumstances thal ereate an economic incentive to exercise an axtanslon
oplion, or nol exercise & terminalion eplien. Extension options (or perieds afler termination oplians) are anly included in the lease term if the ease
is reasonably certain to be extended (or not terminated).

The fallawing factors are normally the mosl relevant:

- INhere are significant penalties to terminate (ar not extend), the Group is typically reasonably cartain to extend (or nat lerminale).

- Il any leasehold improvements are expectad o have a significant remaining value, the Group is typically reasonebly cartain to extend (or nat
terminate),

- Otherwise, the Group cansiders other factors, including historical lease durations and the costs and business disruption required to replace the
leasad asset.

As at 31 December 2019, the potential future cashflows that was not Included in the l=ase liability because it is not reasonably cartain that the
leases will be extended .

The lzase term s raassessed if an option is actually exercised (or nol exerclsed) or the Group becomes abliged to exercise (or not exercise) it.
The assessmant of reasonable certainly is only revised if a significant event or a significant change in circumstances occurs, which affects this
‘assessment, and Is within the control of 1he lessee, During the financial yoar, there were na revised leage lerms,

Changes in accounting policies

mpac
This note explaing the impact of the adoption of IFRS 16: Leasas on the Group's financial slatoments.

The Group has adopted IFRS 16 retrospeclively from 1 January 2019, bul has not restated comparatives for the 2018 reporting periad, as
permilled under the specific ransition provisions in the standard. The reclassifications and the adjustments arising from the new leasing rules are
Iherafore recognized in the opening balance of equily on 1 January 2019, The new accounting policles ara diselosed in note 31,

On adoplion of IFRE 16, the Graup recognised |ease ablliles In relation to leases which had previously been classified as operaling leases under
tha principles of IAS 17 Leases, These liabilitios were measured st 1he present value of the remaining lease payments, discountad using the
Isss8a's Incremental borrowing rate as of 1 January 2019, The Incremenlal barrowing rale applied ta fhe lease fiabilitios on 1 January 2019
ranges from 15% to 17% depending on the lease term,

The Graup had no leases previously elassifiad as finance leases,
dients applied

In applying IFRS 18 for the first time, the Group has used the following praclical expedients parmitted by the standard:

- using hindsight in determining the lease tarm where IHe contract eontains oplions to extend or tarminate the leass.

- relying on previous assessments on whether leases are onerous as an altemative (o perfarming an impairment review. Thera was no onerous
contract as at 1 January 2018,

- accounting for operating leases with a remaining lease tarm of less than 12 menths as at 1 January 2019 as short term leases:

- applying a single diseount rate to a porifolio of leases with reasonably similar characteristics.

The Group also alected nol to resssass whether a conlract is, orcontains a leass at the date of Initial applicatian, Instead, for conlracts enterad
into before the transition date, the Group relied on its assessment made applying (AS 17 and IFRIC 4 Determining whether an arrangsment
conlains a Leass.

For lease cantracts where the Group s the lessor, the Group reassessed the classification of some of the exisling sublease canlracts previously

classified as aperaling leases under the previous reporting Standard (IAS 17). Feor subleases that were concluded Lo be finance leases under IFRS
16, they have been accounted for as new finance leases antered into al the date of initial appfication.
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5 Revenue GROUP GROUP GROUP COMPANY

30/9/2020 31122019 3o/a/2018 30/9/2020

N'0oo N'00D N'000 N'0o0

Revenue from the sale of sugar - 50kg 153,798,024 153,354 955 111,204,806 146,177,951

Revanue from the ale of sugar - Retail 5,102,228 4,300,420 3,298,843 6,102,229

Revenue from the sale of molasses 682,882 543,611 465,964 365,863
Fraight incame 930,858

160,513,

COMPANY COMPANY
31122019 30/9/2019
N'000 N'000
150,626,795 109,346,407
4,300,420 3,298,843
280,570 212,967

2 586,792 2,455,190

2886792 2,455,190 930,858
B 085, 717,424,804 152,576,502 “3, Iﬁ?,BH 115,313,408

51 Scagment information

Segment information is presented in respect of the group’s raportable segmenls. For management purpose, the Group (s arganised info business units by

geographical areas In which he group aperales and the locations that comprise such regions représent aperaling segments.

The Group has 4 reportable segments based on location of the principal eperalions as fallaws: Norihern Nigeria, Wastem Nigeria, Eastem Nigenia and Lagos,

Segmental revenue and results

Revenue from external customers by region of aperations is listed below:

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/8/2020  31/12/2018 30/9/2019 30/8/2020  31M12/2019 30/9/2019
N'060 N'00D N'000 N'0G0 N'000 N'000
Nigaeria:
Lagos 77,231,273 54,566,281 54,948,027 77.231.273 54,586,282 54,846,027
Narth 60,667,101 59,319,216 44,492 673 52,730,010 55,338,014 42,381,277
Wesl 15,206,259 38,338,744 11,020,940 15,208,269 38,338,744 11,020,840
East 7,408,360 8,861,537 6,965,163 7,408,360 8,861, 537 5.965.163
780,513,593 61,085,778 T17.424,600 152,576,302 158,104,577 313,
Segment Revenue Segment Cost of Sales Segment Results
Giol 30/8/2020 30/5/2019 30/8/2020 30/8/2019 30792020 30/9/2019
N'oog N'00O N'000 N'000 N'00D N'000
Nigeria:
Lagos 77,231,273 54,846,027 (60,834 455) (41,367,388) 16,396,818 13,578,640
Morth 60,667,101 44,492 673 (47,718,811) (33,497,338) 12,947,290 10,895,335
Wesl 15,206,259 11,020,940 (11,977.848) {8,297,369) 3,228,411 2,720,570
East 7.408,380 6,965,163 5,836,294 5,243,884 1.573.067 1,721,279
160,513,885 117,424,808 — Héﬁ.iﬁs.aﬁag (Ba.Hns.ﬂrﬂ‘ ~ 34,145,688 078,
Segment Revenue Segment Cost of Sales Segment Results
Company 0/9/2020 30/9/2018 30/812020 30/9/2019 30/8/2020 30/9/2018
N'OD0 N'a0o N'aoo N'ooo N'00D N'000
Nigeria:
Lagos 77,231,273 54,946,027 (59,846,142) (40,583,57E) 17,385,131 14,362,451
Narth 62,730,010 42,381,277 (40,860,221} (31,303,151) 11,868,778 11,078,126
Wasl 15,206,259 11,020,940 {11,783,257) (6,140,154} 3,423,002 2,880,785
Easl 7,409,360 6,865,163 5741.478 5 144,525 1,667,883 1,820,838
—TE3876.507 15,313,407 (145,‘53‘1‘1. E‘?"_(é!"h’f"!'o‘ﬁi‘ 34,385,794 30,142,001
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Segment information (Continued)

Segment assets and liabilities

The amount provided to the chief operating decision maker with respect to total assets are measured in a manner consistent with that of
the financial statements. These assets are allacated based on the operations of the of the segment and the physical location of the
asset.

Investments in shares held by the Group and deferred tax assets are not considered to be segment assets and are not allocated to
segments,

Capital expenditure reflacls additionals to non-current assets, other than financial instruments, deferred tax assats, post employment
benefit assets and rights arising under insurance contracts.

The amounts provided to the chiefl operaling decision maker with respect ta the total liabilitias are measured in a manner consistant with
that of the financial statements. These liabilities are allocated based on the operations of the segment.

The Group's interest-bearing liabilities are not considered to be segment liabilities but rather are managed by the Group's treasury
function.

The table below providas information on the segment assets and liabilities as well as a reconciliation to total assets and liabilities as per
the balance as at 30 June 2020,

Total Segment Assets Total Segment liabilities
30/9/2020 30/9/2019 30/9/2020 30/9/2018
N'000 N'000 N'000 N'000
Group
Nigeria:
Lagos 194,489 584 98,665,668 75,448,682 (2,948,115)
North 65,470,422 63,814,876 68,375,817 66,818,127
Woest - - - .
East - - - -
Sub-total 258,870,007 162,484,544 143,824,498 63,870,012
Unallocated deferred tax 10,440,450 7,173,178 5,019,916 5,309,997
Total 270,410,457 169,657,722 148,844 414 68,180,009
Total Segment Assets Total Segment liahilities
30/9/2020 30/9/2019 30/9/2020 30/9/2019
N'000 N'000 N'000 N'D0D
Company
Nigeria:
Lagos 257,276,216 174,634,178 134,294,948 57,778,957
Sub-total 257,276,216 174,634,178 134,294,948 57,778,957
Unallecated deferred tax 5,420,536 - = 5,308,997
Total 262,696,752 174,634,178 134,294,948 63,088,954

Included in the Lagos segment is asset held for sale of N868.6 million (2019 NBBE.6 milllon).

Information about major customers

There are two customers who buy industrial non- fertified sugar that represents more than 10% of total sales during the period. The
customers are Nigerian Bottling Company Limited and Seven Up Botlling Company Limited operating from Lagos.

Large Corporate/Industrial Users
These are leading blue chip companies in Nigeria, and they include manufacturers of confectioneries and soft drinks. This group typically
accounts for 35% of the Group's sales. They buy Non-Forified sugar exclusively. ‘
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Sagment information (Continued)
Distributors

The Group sells unlortified sugar mainly to pharmaceutical, food and beverage manufacturers, while Vitamin A-ferlified sugar is sold to distributars who sall 1o small
wholesalars, confectioners and othar smaller value-adding enterprisex who pravide the distribution network to the Nigerian retall market. The Group salls & small
amount of sugar direclly to relail customers Retail packaging comes in varlous sizes of 2509, 500g, and 1kg under the brard name "Dangate Sugar’, Sales to

distributors accaunt for 5% of the Group's revenua.

The Group provides a delivery service ta cuslomers by fransporting refined sugar to other destinations. Fraight income represents revenue earred in this réspect during
Ihe year. The associated cost of providing this sarvice Is includad in Cost of sales.

GROUP GROUP GROUP COMPANY COMPANY COMPANY
Coist of salis 30/9/2020 31H2/2018 30/9/2019 30/8/2020 31/12/2019 Ja/s/2019
N'Doo N'000 N'000 N'000 N'000 MN'000
Raw material 87,897 496 90,951,088 65,172,752 24, 779.121 88,937,589 64,906,746
Direct labour cost 3,838,033 4120116 2,862 802 2,624,066 3,017,340 2,219,153
Direct pverheads 14,332.013 16,708,133 11,262,011 12,996,309 14,958,354 11,138,092
Dapraciation 4,616,123 4,215,247 3,055,667 2,441,199 3,129,410 1,874,668
Fraight expenses 5682843 5,805 967 5,032 746 5,380,412 6,727,710 5,032,745
125‘355‘493 122|BUD|5d9 BBIJDEISTH 118,231,107 117,770,403 BE, 171,405

Included in freight expensas is an amount of NBSB,918,486.17 representing the deprecialion charge of the company's flaat trucks

Adminlstrative expenses

Managemant foes 840,384 782,211 737,595 540,384 782,211 737.595
Assessment rates and municipal chargas 14,332 10,122 4,001 4,905 4,876 4,001
Audilors Fees and remuneralion 439,971 71,858 48 691 38,721 54,856 36,691
Cleaning and fumigation 53,994 79,843 56,320 53,938 79,814 55,320
Legal, consulting and profassional faes 212,579 1,330,547 888,563 191,378 1,298,889 861,081
Cansumablas 3,309 14,450 1,402 Azd 4,865 1.402
Dapraciation 381,999 372,881 298,269 217,254 189,840 141,337
Amaorisation of intangible assals b 328 325 - 325 325
Donations and scholarship B15,739 98,536 2160 760,920 24,862 20101
Employes casts (note 36) 2,305,413 2,678,663 1,838,901 1.570,045 1,851 843 1,277,515
Entertainment 110,221 132,934 100,307 109,547 132,535 100,307
Insurance 185,345 320,792 196,185 99,244 178,748 130,593
Bank charges 140,551 244926 154 845 17,751 1892 661 154,845
Rental expensas . 39,398 37,706 - 39,398 37,705
Magazines, books, print and and periodizals 26118 50,714 27814 19,520 39,182 23236
Utilities 113,608 149,858 108,156 20,386 24,621 14,335
Patrol and il 18 867 25,244 1B.454 4,343 14,868 18,454
Repairs and malnlenance 121.897 170,467 121,193 62,723 83,300 50,643
Sacratarial fess 180,221 55,346 51,278 180,221 65,346 51,278
Sacurity expanse 184,126 208,063 131,724 100,677 128,571 90,713
Staf{ welfars 182178 198,786 134,328 155,670 179,847 134,328
Subscriptions 9.572 28,884 28,457 7.687 27354 26,457
Telephone and fax 150,722 130,352 98,811 111,444 90,464 99,211
Training 13.601 35,817 3,688 10,828 12,599 3688
Travel-local 320,891 237,743 188,167 295724 163,231 22,642
Travel-overseas 18,811 336,537 335,778 14,637 310.081 335,778
6,235,460 7,815,370 5,630,768 4,793,577 5,970,767 4,430,261

Included in the figure for donations for both Company &nd Greup 18 an-amount of N750,000,000 represenling danation to CA-Covid 1o purchase foodsiuffs and other

relisf malerigls for dislribulion during he reporting period,

Selling and Distribution expenses

Selling and markaling expangses 490,460 613,797 606,951 488,577 810,067 594,870
498,460 813,797 606,952 486,578 810,067 594,871
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GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 31122019 30/9/2019 30/9/2020 31/12/2018 a0/s/2019
N'000 N'goo N'000 N'000 N'00Q N'000
Inveatment income
Interast Income on bank deposils 543,275 720,020 593,602 543,275 720,018 583,691
543,275 720,020 593,692 543,275 720,018 593,691
Interest i eamed on bank deposits at an average rate of 11.5 % p.a. en-shon term (30days) bank deposils,
Change in fair value of blological asseta
Fair value (loss)/gain on biological assets (Note 1€ 2,604,313 (313,472) (443,233) G356,760 - -
2,604,313 {313,472) (443,233) B36,756 - %
Net finance (Incomejfexpense
Exchange (gain)less arising on IFRS 16 - 54,627 54,627 %
Exchange (gain)less on ordinary course of 1,713,051 7133 3,445 1,713,650 7133 3,445
business ; '
Interasl from treasury bilis (40,127) (40,127)
Interest on lease payments (IFRS 16) 123,036 208,108 - 123,036 208,108
Interast on bank loan 112,405 245342 121,860 11,665 .. 5
1,948,492 516,210 85,168 1,848,250 270,868 [36,682)
QOther income
Insurance claim income 8,682 6,743 4,810 7.695 6,743 4,810
Sale of scrap 60,848 42,260 29,083 24,710 23,405 11,364
ITF Refund . 19,296 - - 18,295
Grant income & 80,140 i ] = -
Rental income 50,625 94,195 70,331 50,625 87,500 50,825
Provision no longer required 344,271 310,250 - 344,271 - -
Profit/{loss)on sale of asse| - (GB,634) 17,008 - (68,634) 17,008
Miscellanaous income 251 122,013 818 351 2,130 -
484,877 B0B, 263 122,060 427,652 50,440 83.807
Taxation
Major compeonents of the tax expense
Currant Tax
Incoma tax based on profit for the year 1,795,883 10,231,015 7,749,308 1,785,883 10,231,015 7,749,308
Educalian tax expense 552,185 785492 516,621 652,185 785,492 516,621
2,448,068 11,016,507 8,265,929 2,448,088 11,018,507 EEEG,BEB
Deferred tax
Doferrad tax (income)/expense = (3,567,353) - (290.082)
2,448,068 7,459,154 8,265,929 2,448 08B 10,728,425 8 205|929

The tax rates used in fhe above comparalive figures are the corporate tax rate of 30% payable by corporale enlities in Nigeria, Educalion lax rale is also

payable al 2% of assessable prafil,
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GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/8/2020 3nzrzoie 30/9/2019 30/9/2020 31/12/2018 30/53/2019
N'0g0 N'000 N'000 N'000 N'000 N'000
Reconclliation of the tax expense
Reconciliation between accounting profit and (ax expense
Accounting profil before tax 28,077,648 - 29,820,429 22 068 457 28,825 073 34,820,242 25 831,031
Income lax expense calculaled al 30% 1,795,883 8,992,294 7,749,308 1,795,883 10,448,773 7,748,308
Education lax expense calculaled at 2% 652,185 785,482 516,621 652,1B5 785,492 516,621
Effecl of investment allowance not recognised in'a - (B3,G04) E: (85,547) =
Fair value gain on biological asseta and agricullur: - 94 042 - - - -
Effects of disallowable non-lémporary i
adjusiments - 647,488 = 582,232 =
Effects of allowable non-lemporary adjustments (272,388 = g (238,382) -
Difference In tax rale . 16,017 - - 16,791 -
Defamred tax aszets not recagnised in current
yaar E: (842,823) 3 B
Deferred tax assels nof previously recognised h (2,185,182) {802,935) "
DT nol required - 87,818 - - 5 c
:nmmn tax expense recognised In protit or 2,448,068 7,459,154 8,265,929 2,448,068 10,726,425 8,266,929
088
Current tax liabllities
GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/8/2020 311272019 30/9/2019 30/9/12020 a1M12/2018 30/3/2019
N'000 N'000 N'000 N000 N'D0D N'DOD
At January 1 11,118,521 12,373,416 12,373416 11,084,421 12,341,318 12,341,316
Acquired during the period - & - 32.101 e ]
Charge for the year 2,448,068 11,016,507 8,265,928 2,448,068 11,016,507 8,265,928
Payment made dunng the year (7,674,082) (12,273,402) {8,503,366) (7.674,082) (12,273,402) (8,503,3686)
Balance end of the period 5,890,507 11,116,521 12,135,978 5,890,508 11,084,421 12,103,878

Deferred tax balances

Deferred income laxes are calculated on all temporary differences under the liability mathod using an effeclive tax rate of 30% (2018: 30%). The deferred
tax assets and lhe deferrad tax liability relate to income 1ax in the same Jurisdicilon and the law allows net selilement.

Deferred tax assats are recognised only 1o the extent that is probable thal fulure taxable profit will be available against which the temporary differences can

Deferred tax assets

Defamed tax assets ara atiributable to the following:

Property plant and equipment @ 30% 2,123,113 2123113 138,972 2,123,113 - -

Provisions 781,102 781,102 778,808 781,102 -

Utilised against Liability - - = (5,019,914)

Unrelieved lasses @ 30% 7.536,235 7,536,235 3,264,398 7,538,235 -
10,440,450 10,430,450 73, 8,420, - -

Deferred tax llabilities

Deferred tax liabilities are allribulable to (he following:

Property plant and equipment @ 30% (5,893,476) (5,893,476) (5,848,279) - (5,883,270) (5,649,279)

Propery plant and equipmeant @ 10% (121,878) {121,878) {121,878) - (121,878) (121,878)

Exchange difference @ 32% - - (20%) - (205) (205)

Provislons 885,439 995,433 461,365 - 995,436 461365
(6,018,916} (5,018,918) (5,309,997) - (5,019,314} (5,309,597)
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Deferred tax balances (Continued)

Defarred incoma tax credil in pml'l‘( or loss ("P/L) are atltributable la the foliowing items:

Doforred tax reconciliation

Group a8 at 31 Desember 2018

Deferred tax {llabllities)/assots In ralation to:
Proparty, plant and equipment @ 30% ‘
Praoperty, plant and equipmant @@ 10%
Pravisions

Unrelieved losses @ 30%

Company as at 31 December 2019
Deforred tax (llabllitias)/assats in relation to:

Property, plant and equipment £ 30%
Property, plant and equipmant @@ 10%
Exchange difference @ 32%
Provisions

Oparating profit

Prafit far the yaar is arrived al aﬂgr charging/(crediting)’

Depraciation of properly, plant and equipmant

Profiti{loss) an sala of property, plant and aguipment

Amortisation of infangible assals
Dafined contribution plans
Auditors remuneralian

Earnings por sharo

Basic and diluted eamnings por share

outstanding during the year

IFRS 9 Retained

The weighted average number of ordinary shares used in the calculation of eamings per share ara s followa:

Profit for the year

Earnings used In the calculation of basic BAMINGS pEr.

share fram canlinuing operations

Weighted average number of ordinary shares for the

purpose of batic earnings per share

Basic and diluted earnings per shars from conlinuing

Opening 2 Closing
waming Impact
e, Crodit ta P/l ing Impa balance
N'000 N'oao N'DOD N'000
(5,510,207} 1,738,944 - (3,770,363)
(121,878) = - {121,878)
1,241173 535,368 - 1,776,541
6,254 398 1,281,837 - 7,538,235
1,863,386 3,557,148 - 5,420,530
{5,848,279) (244,197) - {5,893.475)
{121,878) . - (121,878)
(205) 205 - -
451,355 534,074 . 595,430
{E,308,985) 280, - [E018,5747
GROUP GROUP GROUR COMPANY COMPANY COMPANY
30/%/2020 32019 J0/8/2018 am/s/z020 314212019 30/9/2019
N'000 N'000 N'doo N'000 N'000 N'D00
£,889 BBG 5,951,795 3,705,202 3,784 187 4,683,018 3615628
. 68,634 (17,008) B 68,634 .
3 325 325 . 325 325
265 et 52,501 156,128 216,813 47,928 142,888
42,971 63,200 48,691 38,721 46,200 38,691
Basic eamings par-shara |5 dalermined by dividing profit ar loss attnbutable to the ordinary equily holders by weighled average number of ordinary shares
GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 3112/2019 30/912019 Jo/8i2020 M zizo1e 30/9/2019
N'DOD N'000 N'oog N'000 N'000 N'DOQ
26,604 598 22,448,352 14.845,657 28,377,005 24102817 17,568,102
26,804,598 22,448,362 14,845 657 26,377,005 24,102,817 17,665,102
12,146,872 12,000,000 12,000,000 12,146,878 12,000,000 12,000,000
218 1.87 1.24 217 . 146

aparations {Naira)
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Dangote Sugar Refinery Ple

Consolidated and Separate Financial $tatements for the Period Endet September 30, 2020

Nates ta tho C ted and Separate Financial Stata i

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/3/2020 31122019 30/912019 3078/2020 22018 ap/e/z018
N'dan N'ooo N'000 000 900 N'Da0
Intangible ansots
Campuler software |
Cest
At 1 January 378,580 478,590 379,580 379.590 289.380 289,350
At 30 Septomber 378,680 379,590 379,530 373,520 289,330 208,350
Amortisation
At 1 January ‘378,590 379,266 379,286 286,390 289,086 289,066
Acquired during 1he paried . - - 80,200 - =
Charge for ihe periad 3 324 324 - 324 324
At 30 Saplembar 378,580 378,530 379,590 373,590 280,390 209,390
Carrying amaunl ai the end of the pariod - - - = - -
Bialagical asssta
Cost
Carrying value al the beginning af the paried 2,068,902 1:840,686 1,840,680 . - -
Acquired during Ihe period - - = (2,068,892 - -
Nat uzsage 274,349 541,778 305,902 2,241,898 - B
Fair valus adjustmenis 2604313 (313.472) {443,233) 836,755 .
Carrying value at tha and of the peried %Btﬂiﬁ-ﬂﬁ 2,068,852 "I.Tﬂglﬂdi 4,947,848 - -
Curreni 4,947,646 2,068,982 1,703,445 4,847 646 - -
4,947,646 2,066,992 1,703,445 4,847 845 - -

Daeseriptian of bislogical assets and activities

Biological asseis comprisa of grawing cane: The grewing cane represenis biological assels which are expecied to ba harvasted as agricullural producn, Intendad for produclion ef sugar, The

biological assels have bean measurad &l fair valus less cost to sell.

Basis for maasuramant of fair value

The Group adapled the mulli-perad excess aarmings methad (MPEEM) under the income approach fa estimating the fair value of the Biological Assais. Tha MPEEM aslimatas ihe fair valua of
an assel based an the cash flows &liribulable (@ the assel after deducling the cash flows aliribulable io olher assels (conirbutery assela); This Appraach is commanly used for sugarcans
cansidering ihat land, planl and machinery and the bearer planl are accounted as PPE in line with IAS 16 and considared s eenribulery @ssats for 1he purpase al MPEEM valualion.

The fair value of biological Asseis are dalarmined based on unobservable inpuls, using the best informalion available In the cireumslancas and therafare falls wilhin (ha level 3 fair value calegory.

Growing cang ware valuad using the insame approach.

Key assumptians and Inputs 30/6/2020 /122018
Industry oul-growar prica. (N per lon) 8,408 8002 8
Average yleld per heclare (fonnas) 825 B3
Discount rate (8%6) 12% 9%

Changes in fair valua of tha biolegical assit are recognised in lhe stalement of profil and lass.

The Company currently doas nol have biclogical arsels wilh restrictad titles.

L

30/6/2019

7,900
58
8%

30/6/2020

9,408
BZ.5
13%
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Dangote Sugar Refinery Ple

Consclidaled and Separate Financial Stalements for the Period Endad Seplembar 30, 2020

Notestothe G lidatod and Separate Financial St
GROUP GRoup GROUP COMPANY COMPANY COMPANY
J0/a/2020 3Hano1a Joipizole. Jor/zozo NNA2019 Jokrzo1e
nooo L N'00D N'0aD N'D00 N'DOD
Othar assels
Prepaid rant 3810 3,810 128,757 - - 83,604
Prepaid insurance 6,757 14,653 BE,027 6,757 14,553 88,027
Prapaid housing allawances 178,164 14,017 239,905 178,164 14,017 230,805
Frepaid lease NPA . - 323,440 . - 323440
Prapaid medicals - 42,305 4,200 = 42,308 4,200
Othars 51.228 1,083 52,568 58 50,885 * 8123538
239,959 5,768 833,396 235,816 70,875 800,411
Gurreni 239,959 75,768 624,681 235,816 70,875 891,165
Nan-turrenl poriion = = 209,246 . - 200 248
739,359 75,768 533,837 T95,016 70,875 00,471
GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/2/2020 J/2zain 30/812045 30/3/2020 Ji2izots Jo/9{2018
N'000 N'ooo N'000 N'000 N'o00 NG00
Asaat hold for gale 858,642 BEH B2 B58.542 BE6,842 B68.642 858,647
This represents land held for sala, There afé several inferested pariles and (he sale is axpaciad (o be campleted before he end of Dacember 2020,
Invastmant in subsidiaries
Tha fallewing lable fists the entilies which are contrelled by the Group, either direclly ar indirectly through subsidiaries,
Company Carrylng amaunt
Soptomber Decamber SBuplombsr
Mame of Company Haold by 2020 2018 2019
N'0oo N'000 N'Qo0
Savannah Sugar Company Dangste Sugar Refinery Plc . 37214923 3,214,823
Taraba Sugar Company Limitad Dangola Sugar Refinery Ple 98,000 99,000 88,000
Adamawa Sugar Company Limilad Dangola Sugar Rafinary Ple 99,000 98,000 92,000
Niger Sugar Company Limitad Dangole Sugar Refinory Pl 99,000 99,000 99,000
Massarawa Sugar Company Limitad Dangote Sugar Refinery Ple 98 000 99,000 98,000
R 3510.923 3610823
Impairment of invesiment in Niger Sugar {98,000}
297.000 3.610.023 4,610,923

The complelion of the scheme of margar batween Dangate Sugar Refinery Pio (DER) and Savannah Sugar Company Limited (S5CL) resullzd in the cancellation of antifa issund share capital of
SSCL and the company disselvad without being wound up. in consideration, 145,878,241 ardinsry shares of NO.50 each in the share capilal of DER ware issuad 1o (ha shareholders of S3CL
excapt far DSR (Ihe “Seharne Shareholders®) for the 162,755,968 ordinary shares held in SSCL by the Scheme Sharshalders, Effective Boptambar 1, 2020, all assels, fiabiliies and business
underiakings, inzluding resl property.and intellectual property righls of SSCL have been transferrad to DSR and tha financial rasull for "the Campany” represents that of the merged enlity.

DSR algo awns 89% shareholding in Taraba SBugar Campany Limiled, Adamawa Sugar Company Limited and Nassarawa Sugar Company Limiled-which wara fully incarporated In eurran! yaar .
Niger Sugar Company Limiled, ona of its subsidiaries filed for iquidation and as such have bean adjustad for,

Thers are no significant restriclions an the usa of Ihe aubsidiary assels

Rangata Bugar Relinery Pls provides financial suppart 1o Savannah Sugar Company Limited in terms of payment af salarios and waiges. purchase of assets and setiement of liabiliios.

Inventorios GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 32019 30/9/2018 30/9/2020 Mi2z018 30/9/2099
N'Doo N'000 ‘000 N'O00 NOO0 N'oo0
Raw malarials 5640,152 13,873,727 13.786.025 5,640,152 13,867,805 13,786,025
Raw matanal In transit 13,898,928 4,925,937 4,820,604 13,898,928 11 4,925,937 4,920,504
Work-In-pracoss 474,802 205,718 169,789 474 BOZ 205,714 169,787
Finished goods 2,491,244 2220938 2,838,520 2,491,244 742,752 310,488
Finished goods in transit 844,286 1,154,679 - 844,286 1,154,879 -
Pradustion supplies 13,586,100 12,928,689 12,3168 437 13,551,031 6,993,894 5,183,918
Chamicals and cansumables 2,612,159 3,192,697 3,520,007 2,612,159 2,084,618 2,488,998
Packaging malarials 303,644 361,148 345 846 303 844 218,726 243,490
39,851,323 38,863,728 37,697,128 39,818,245 30,194,027 28,103,218
Allgwancs for cbsolele invenlory = - (344.0761 - = -
’ 35,857,323 FEE03,720 37,353,052 T5,816,345 30,194,027 78,100,218

No invanlory was pladged as secunty for any liability.

Fig
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Dangaote Sugar Refinery Ple
Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Notes to tho Censalidated and Separate Financlal Statemants

Trade and other receivables GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/3/2020 31/12/2019 30/9/2018 30/9/2020 31272049 30/3/2019
N'000 N'00D N'000 HN'000 N'0oo N'0go
Trade receivables 3,780,108 10,148,885 6,764,970 3,790,108 9,952 761 6,767,625
Allowance for doubtful debls and impairmenls (718,117) {718,117) {765,531} (718,117) (718.117) {646,964)
3,071,971 8,430,478 5,999,438 3,071,991 9,234,844 6,120,681
Staff loans and advances 188327 150,042 155,452 148,605 99,259 116,150
Olhar finanicial assets 8,211,980 5226476 6,230,122 8,211,980 5,226,476 6,230,122
Advance payment to conlracters 20,750 825 10,418,909 8,423,477 5,133,853 1,333,205 2152251
Insurance claim recaivable 361,908 351,998 351,598 361,888 361,998 361,508
Negoliabla Duly Credit Cerlificates (Nola 23.1) 805,683 B05,683 805,683 805,683 805,683 B05,683
Other recaivablas 11,222,734 2,002,814 7,888,833 11,222,734 2,0028614 1,384 717
Allewance for impaired olker receivables (55,592} {56, 592) {80,035) (55,592) (56,592) (80,085)
Allawance for impalrad staff leans (Notle 23.2) {23,B50) {23,950) {22,875) {23,950) {23,950) (22.875)
Amaount due lrom related parties (Note 35) 2619014 6,020,588 12,351,739 40,714,758 89,600,951 87,408,644
Allowance for impaired -related parlies Trade(Nate 23.2) (178,863) (179,863) (56.528) {179,883) (179.863) {56,528)
Allowance for impaired -related parties Non-Trade{M0te 23.2) (317’_.-105] (377,406) (240,738) {377.408) {1,380,118) (2.381,885)
52,595,742 33,779,377 41,518,510 Gﬁ.ﬂ!ﬁ,ﬁ 107,014,317 102,059,733

Other financial agset is in respect of the depasit for open Letiers of Cradil with the banks,

Trade recaivables disclosed above include amaunls (see note 32 for aged analysis) thal are past due mere than 30 days as at tha reporting data for which the company has
not recognised an allowanee for doublful debls because thare has not been a significant changs in cradit quality and the amounts are siil considared recaverable

‘Magotiable duty credit certificate

The Company has recelved cartificalas for NB0S.7 million fermed as Nagotiable DUty Cradit Certificate (NDGC). The NOGE is an Instrumant of (he governmant for setlling of
the EEG recaivablas. The MDCC is used for the paymant of Import and Excise duties in lieu ol cash For mara than ona vaar, the Gompany and other induslry players have
nal baen able o use tha cedificales in setllemant of cusloms duliea.

Theugh, & significant componiant of the NDDC/EEG receivable havé been oulstanding far more (han one year, na impaitment charge has been recognised by the Company In
the current yaar because they are regarded as sovercign dabt since [ is owad by he government. Moreover, the government has nol communicated or indicaled
urwillingness 1o honour the obligations. On tha contrary, the government has announced a resumplion of tha schame in 2017 Thus, the outslanding balanzes are classifed
8s currant assels accordingly,

Allowance for Impairment of financial assots
Impairment losses

Trade Related party Staff loans Tatal

Trade-related Non-trade

related
N'000 N'0a0 N'000 N'000 N'000
Balance as al 1/1/2019 548,864 56.528 2,361,995 22875 3,088,362
Increase/(decrease) in allowance for credit losses for the pariod 71,153 123 336 (971.877) 1.075 (776.313)
Balance as al 30/2/2020 718,117 178,864 1,390,118 23,950 2,312,049
Nei Impact en retained earmings in current period 71,153 123,338 (871,877 1.075 (776.313)

Impalrmant losses

Trado Related party Staff loans Total

Group 2018 Trado-ralated Non-trade )

related

N'000 N'000 N'Q00 N'00Q NG00
Balance as at 1/1/2019 648,964 56,528 240,736 22,875 987,103
Incredse/(decreasa) In allowance for credit losses for the period 71,153 123338 136,670 1,075 332,234
Balance as al 30/9/2020 718,117 179,884 377,406 23,950 1,289,337
Nat Impact on reteined earnings in current period 71,153 123,336 138,670 1,075 332234
Pravision for impairment (gnin}.’luss on financlal assois GROUP GROUP GROUP COMPANY COMPANY COMPANY
3o0/9r2020 3tH2/2018 30/9/2019 30/2/2020 3112/2018 30/9/2018
N'000  N'D0O0 N'00G6 N'000 N'00Q N'000
At | January 1,299,337 957103 245,401 2,212,048 3,088,362 245,401
Increase in impairment losses on transition (adoption of IF % 3,044,268 3,044,269
At-1 January (2019 restated) 1,289,337 857,103 3,289,670 2,312,048 3,088,352 3,289,670
Impairment (gain)/loss racognised in profit or loss . 332,234 (201,308) A (776,3123) (201,308)
1,289,337 1,289,337 3,088,352 2,312,049 2,312,048 3,088,362
Receivables written off as uncollectible - & : :
AL 30 September 1,289,337 1,269,337 3,088,362 2,312,043 2,312,048 3,008 362

28



25

%

27

Dangote Sugar Refinery Plc

Consolidated and Separate Financial Statements for the Period Ended Septernber 30, 2020

Nates (o the Consolldated and Soparate Financlal Statements

Cash and cash equivalents

For the purpose ¢f the stalement of cash flows, cash and cash equivalents include cash an hand and in banks and short term deposits with 30 days tenure. Cash and cash
Bquivalants at the end of tha raporting period &s shown in \ne stalement of cash flows can ba reconciled to the related jtems inthe statemant of financial positicn as follows:

Cash in hand

Bank balances

Shart term deposils
Nigerian Treasury bill

Sharg capital and Premium

The balance in the share capital account was as follows:

Autherised: 12,000,000,000

Ordinary shares of 50k each

Allotted, called up Issued and fully paid:
12,000,000,000 Ordinary sharas of 50k sach

Share premium
Authorlsed: 12,000,000,000 ordinary shares of
50k oach Issued at 52,67k pramium

Retalned rarnings

Balance al January 1

Ratainad sarning acquired

Restated profit at 1/1/2020

Profit of S5CL on acquisition al September 1
Excass depregiation on SSCL Revalued asasals
acquired

Prafit for the year

Naw shares |ssuad

Disposals of Nan conltrelling interest at 1/1/2020

Disposals of Non contralling intérest Jan-Aug 2020

Payment of dividend
Balance at Septembaer 30

Neon-controlling Interest

Halange braught forward

Acquisition during the period

Share of Profit/(loss)

Disposais of Non contralling interest Jan-Aug
Dispasals of Non conlralling interest acquired

GROUP GROUFP GROUP COMPANY COMPANY COMPANY
30/8/2020 311212018 30/8/2018 30/9/2020 I12/2019 30/9/2019
N'000 N'000 N'00Q NQ00 N'oo0 N'ooo
5535 1,842 agre 2,680 1,666 2,500
23,534,864 (20,644,868 10,181,248 22,380,728 19,698,737 9,685,913
41,801.605 2,500,000 1,375,848 41,801,605 2,500,000 1,376,765

2.171,000 1,463,000 L7 2.171.000 1,463,000 -
57,613,005 24,611,628 11,660,776 66,355,983 23,663,403 11,064,178
GROUP GROUP GROUP COMPANY COMPANY COMPANY
10/9/2020 311212018 a0/9/2019 30/9/2020 3122019 30192019
N'Q00 N'DOD N'000 N'QD0 N'0D0 N'odo
8,073,438 E00C000 6,000,000 6.073.430 6.000,000 5.000.000
6,073 439 SM 6,000,000 6,073,439 & 000,000 5,000.000
6,320,524 6,320,524 6,320,524 6,320,524 6,320,524 6,320,524

Share premium represents the oxcess of the shareholders' value ovar the nominal share capital at the paint of the commencement of operations in January 2008,
GROUP GROUP GROUP COMPANY COMPANY COMPANY
A0/8/2020 3H22018 10/9/2018 30/9/2020 322018 30/9/2019
N'000 N*000 N'000 N000 N'00D N'00D
86,258,577 87,010,225 87,010,225 105,762,419 94,858,602 94,859,602
- - = (9.378,237) - 0
96,258,577 87,010,225 87,010,225 96,383,182 94,858,602 84,889,602
- - - 211,798 . .
145,812 -

26,604,598 22,448,352 14,845,653 26,377,005 24,102,817 17,565,088
(73,429) - - (73.438) L i
{436,574} - {436,574) - -

25,072
(13,200,000} (13,200,000) (13,200,000 13,200,000 13,200,000] 13, 200.000
109,175,234 0 95,268,577 66,655,878 411, 105,762,341 i
{442,638) (355,561) (355,561) - = -
= - = (435,574) v
24,982 (87.077) 1143,129) 18,270 -
(26,072)
436,574 - - 421,304
{7,154) (442,638) {498,683) -

Total

2%
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Dangote Sugar Refinery Plc
Consolidated and Separate Financial Statemnents for the Perlod Ended September 30, 2020

Notes to the Consolidated and Separate Financial Stat its
GROUP GROUP GROUP COMPANY COMPANY COMPANY
da/apaazo IR2013 3I0/9/2013 307912020 322019 30/9/2019
N'000 N'000 N'D0D N'ogo N0 N0
Borrowings
Held at amonisad cos!
Bank loan 1,175,523 1,345 276 1,318,341 1,175,523 . -
1.175|523 1‘3451226 'l.-‘!“IQIS:H 1,175 553 = -
Non-current liabilities 1,175,523 1,300,014 1,319,341 . - -
Current ligbilities - 45,212 . 1,475,623 2 =
1,175,523 1,345,226 1|:!'_|9|:!41 1.175.5_23 = -
Movemant of borrowings
Balance braught forward 1,345 226 1,470,755 1,470,755 - 2 .
Acquired - . - 1,345,226 = =
Acgrued intarest 107,483 . - 107,493 3 =
Payments (277,198} {125,529) (151,474) (277.196) - -
1.175|Ea3 1.34'5=225 1,319,341 1.175‘523 - =

In 2018, the Group receivad a 10-yaar loan of N2 Billion fram Zenith Bank Ple, with two years moratorium an principal, at an interast of $% par annum payable quarterly. It is
secured on flxed and floaling assels of Savannah Sugar Limiled.

Emplayee bencfits

Dafined banefit plan

The Group operalad a defined benefil plen for all-qualifying employaes up till 30 September 2013, Under the plan, tha employeas were enlitled Lo retirement benefila which
vary aceording to length of service, Al the date of discontinuation, qualified stalf as al this date are Lo be paid their retirement benafit at the paint of exit hence tha recognition
as a current liabilily as it is payabla on demand. The amounts stated in the financial siatement a5 at 2013 aro based on actuanial valuation carried out in 2013, For the purposa
of comparison the present value of tha dafined benefil obligation, and the relaled current sarvice cost and past servica cost stated In the books up tll 30 September 2013 was
measired using the Project Unil Credit Method

Tna mos! recent Actuarial Valuation was carried out in 2013 using the staff payroll of 30 September 2013,

Mavement in gratulty GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 31122018 30/8/2018 30/8/2020 31122018 0/8/z018

N'o0g N'aoa 00D N'000 N'o0o N'DG0

Balance as al 1 January 980,430 963,931 969,931 798,695 794,802 794,802
Acquired during the pariad . : i 177,445 2 2
Benefits paid from plan (14,004) 10,488 4,637 {9,717) 3,894 5119
266,426 980,430 474,568 966,426 798,696 799,921

Az at he dale of the valuation, na fund has been sat up from which paymenls can be disbursed. Dangole Sugar Refinery expecis (o sellle its obligations oul of its existing
raservas The contributian into the gratulty scheme was discontinued in 2013.

Dofined contribution plan

The Group operates a dafinad contribution ratiremant benefit plan for all quallfying employees, The assets of the plans are hald separately from thosa of the Group in funds
undar tha control of irustees.

The employaes cantribute 8% of thair gross salary (basic, housing and iransport) while the Group caniributes 10% on bahalf of the employees to {he same plan

GROUP GROUP GROUP GOMPANY COMPANY COMPANY

30/9/2020 31122018 wa/2018 an/9/2020 311122018 10/9/2019

Trade and other payables N'don N'000 N'000 N'000 N'000 N'God
Trade payablas 80,614, 845 32,008,154 21,506,881 79,499,747 31,507,756 20,840 922
Dividend Payable 1,977,248 1,977,248 . 1,877,348 1,877,248 <
Accruala and sundry credilors 18,508,535 11,134,102 8,507,767 12,052,088 10,080,781 8,154,037
Other credit balances 22,005,908 7,706,159 10,980,233 21,302,743 6,858,113 10,070,520
Due lo related parties (Note 35) 8,595,021 10,400,180 8,732 080 B 552,578 8,870,743 4,993,396
131,702 660 63,223,853 48,727,841 123,384,382 59,304,851 44,162,874
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Dangote Sugar Refinery Plc

Consolidaled and Separale Financial Statements for the Period Ended September 30, 2020

Natos to the Consolldated and Separate Financial Statlements

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/912020 312120198 30/8/2019 a0/8/2020 3122018 30/9/2019
Other Liabilities
N'ood N'ooo N'000 N'000 N'ooo N'oao
Advance payment for qoods 2.521,052 1,561,347 712,284 2,521 _051 1,857 %T 712284
Lease Liability 1,568,328 2.322.159 = 1,532,580 2,280,637 -
Lease Kabililies
Group Group Group Campany Company Company.
30/8/2020 322019 a0/arz0a 30/8/2020 atnzzens ap/e/2018
N'00D N'0oD N'000 N'Dao N'00D N'gan
Opening balance as at 1 January 2019 2322159 7 -
IFRS 16 transition adjustment 2,650,488 - 2,280.637 2,641,339
Reslaled opening balance as at 1 Jan 2018 2,322,159 2,650,469 - 2,280,637 2,641,338 +
Additians {753,830) 108,039 - - 80,622 -
Intares{ expensao . 214,318 . . 209,108 .
Exchange Differenca - 54,627 - - 84,627 -
Payments made during the pariod . {705,292 s (748,058) (708,059) .
Closing balance as at 30 June 2020 1,668,320 2,322,189 R 1,632,680 2,280,637 .
Cumant E12,190 £12,100 - - B0B,522 .
MNen-current 956,140 1,710,080 . 1,532,580 1,674,014 -
1,566,329 2,322,159 - 1,532,580 2,280,637 -
Amounts recognised In the statement of profit or loss
GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/812020 MM22019 30/9/2018 30/8/2020 3111212019 30/9/2018
N'000 N'000 N'ooo N'Doa N'000 N'000
Depreciation charge on right of use assols
Land 320 32,220 42,220 12210
Buildings 597,008 587,006 580.697 300,857
629,225 GZSFZG - 612,917 612,917 -
Interes! expansa (includad in finance cost) - 214,316 - . 209,108 .
Foreign exchange differenca & H = - p f
Expense refated 1o shart term leases (included in 84627 -
administralive expenses) - + 7 54,627 -
103,144 = = 101,686 B
Liguidity risk {maturity analysis of lease liabilities)
Group Group Group Company Company Company
30/9/12020 322018 30/9/2019 30/8/2020 11212019 30/8/2018
N'000 N'oan N'DOD N'Dga N'000 N'ooo
Lease liability - Lindiscounted cashfiows
0-3 moniths - 95,350 - - 80,538 -
3-12 months - 573,898 - - 673,065 -
-2 years - 594,430 = - 649,318 =
Abave 2 years - 1,808,657 - - 1,808 657 -
This note pravides information for leases whara the Group s a lessor.
Tne Group has leased two of its bulldings lo a relaled party and & member of he group: They are classified as operating leases. All intra
graup transaclions haye bean aliminated on consolidation.
Leasa rental recognised In profit of loss as rental income in which the Group acls a3 a lessor is as shown below:
Group Group Group Company Company Company
301912020 322018 30/812018 0/8i2020 JM2019 30/9/2018
N'go0 N'000 N'D00 N'D0O N'oD0 N'0DD
Rental income on oparating lease 50,625 84,195 70 321 50.625 67,500 50,625

kil
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Dangote Sugar Refinery Plc
Consolidaled and Separale Financial Statements for the Period Ended September 30, 2020

Notes to the Consolldated and Separate Financial Statements

Risk managerment

Capital isk management

The Group's objectivas whan managing capital are to safeguard lhe Group's abilily {0 cantinue as a going cancern in ardar o provide returns for sharahcﬂuar and benafils for other
stakeholders and to maintain an optimal capital slructurs to reduce the cost of capilal:

The capital structura of the Group Is made up of 2quily comprising issued capital, share premium and retained @amings. The Group |s not subject to any extemally imposad capilal
requirgmants

The Group's risk management committea reviews the capilal struclure of the Group an 4n annual basis, As part of this review, the committas considers the cost of capital and the
risks associated with each class of capital. The Group Is not geared as at 30 June 2020 (see below),

Consistant with athers In the induslry, the Group monilors capital on the basis of the geanng ratio.

This ratio is calculated as net debi divided by total capital. Met dabl Is calculaled as tetal berrowings (including ‘current and ron-current borrawings’ as shown in the statement of
Tinancial position as at 30 June 2020) less cash and cash equivalents. Total capltal is calculated as 'equily’ as showri in the a3 al 30 June 2020 plus net dabt,

The gearing ratio at 2020 and 2019 respectivaly were as follows!

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/8/2020 31/12/2018 10/3/2013 30r9/2020 Inzzoe 30/9/2019
N'ono N'DoQ N'000 N'GO0 N'000 N'000

Total borrowings
Borrowings (Mole 28) 1,175,523 1,345,226 1,319,341 1,175,523 - -
Less: Cash and cash equivalent (Note 24) 57,513,005 24,611,628 11,560,776 86,355,983 23,663,403 11,064,178
Nat Cash B5.337,482 23,265.301.8 10,241,435 £5,180,458 23,663,403 11,064,178
Talal Equity 121,565,043 107,609,887 100,477,713 121,805,745 118,305,527 111,545,224

Gearing ralio 1% 1% 1% - - -
Financial risk management

The Group's aclivilies expose il 1o 8 variely of financial risks: markel risk (including currancy risk; fair value interest rale risk, cash flow inlerest rale risk and prn:.n risk), credit risk
and liquidity risk

The Group's overall risk management program focusas on Whe unpradictability of financial markels and seeks to minimise polential adverse affacts on tha Group's financial
performance. The Group uses dervativa finangial instruments 1o hedge carlain risk exposures,

Risk management [= carried aut by a central treasury deparimant (Group treasury) undar policies approvad by the baard. Group treasury identifies, svaluatas and hedges financial
risks in close co-operation with the Group's gperating units. The board provides written principles for overall risk managament, as well as written palicies covering specific araas,
8Uch as foreign exchange risk, inlerest rate fisk, credit risk, use of darivalive financial instruments and non-derivative financial instruments, and investment of axcess liquidity

Liguidity risk management
The Company monitars ils risk to a shorlage of funds by maintaining a balanca betwaen continuily of funding and by cantinuously monitoring forecast and actual cash flows and by
malehing the malurity profiles of financial assets and liablities. To manage liquidity risk, our allacation of Leiters of Crédit on raw sugar and sparesichemicals are sproad ovar

dadicaled banks, Therafore, the establishment of these Letters of Credit which are commitments by the banks provide securily 1o our funds placed on deposil accounts, In other
words our funds placed are subsiantially lied lo our obligalions on raw sugar and spares.
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Dangote Sugar Refinery Plc
Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Notes to the Consolidated and Separate Financial Statements

Risk management (continued)

Group
At 30 September 2020 Less than one  More than one Total
vear year
N'000 N'000 N'000
Borrowings 1,175,523 1,175,523 2,351,046
Trade and other payables 107,719,503 - 107,719,503
108,895,026 1,176,523 110.070,549
At 31 December 2019
Borrowings 45,212 1,300,014 1,345,226
Trade and other payables 53,540,446 = 53,540,446
53,585,658 1,300,014 54,885,672
Company
At 30 September 2020 Less than one  More than one Total
year year
N'000 N'000 N'000
Borrowings 1,175,623 = 1,175,523.28
Trade and other payables 100,104,392 = 100,104,392
101,275,815 - 101,279,915
At 31 December 2019
Borrowings & = =
Trade and other payables 50,469,289 z 50,469,288
50,469,289 = 50,469,289

Financial liabilities that ean ba rapaid at any time have been assigned to the earliest possible time period. it is not expected that the
cash flows Included in the maturity analysis could occur significantly earlier, or at significantly different amounts.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss.

The Group is exposed to credit risk from its investing activities (primarily for trade receivables) and from its financing activities;
including deposits with banks and other financial institutions. The Group has a credit managemant committee that is responsible for
carrying out preliminary credit checks, review and approval of bank guarantees to credit customers. A eredit controller alse manitors
trade recelvable balances and resolves credit related matters.

Before accepting any new custemer to buy on credit, the customer must have purchased goods on cash basis for a minimum period of
six months in order to test the financial capability of the customer. Based on good credit rating by the credit committee of the
Company, the customer may be allowed to migrate to credit purchases after the presentatian of an acceptable bank guarantee which
must be valid for one year.

Concentration of risk

32% of the trade receivables are due from a single customer whose credit history is good. The Group evaluates the concentration of

risk with respect to trade receivables as low, as its customers are otherwise diverse including both corporate entities and lots of
individual end users, The requirement for impairment is analysed at each reporting date on an Individual basis for corporate and
individual customers,
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Consolidated and Separate Financial Statements far the Reriod Ended September 30, 2020

Notes ta the Consolidated and Separate Financial Stataments

Risk management (continued)
Deposits with banks and other financlal institulions

Credil risk from balances wilth banks and financial institutions |s managed by the Group's treasury department In accordance with ils corporate {reasury palicy that
spells out counterparty limits, lists of financlal Instilutions that the Group deals wilh and the maximum tenure of fixed lerm funds. Surplus funds are spread amongst
these institutions and funds must be within credil limits assigned lo each counterparly. Counlerparty credil limits are reviewed by the Corporale Treasurer
periedically and may be updated throughout the year. The limils are set lo. minimise the concentration of risks and therefore mitigate financial loss through the
poetential counterparty's failure. )

Maximum exposure lo credil risks

The carrying value of the Group’s financial assels represents its maximum exposure to credlt isk. The maximum exposure to cradit risk at the raporting date was:

Financial Inatrument GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 31/12/2018 3o/e/2018 30/a9/2020 31/12/2019 30/8/2018

N'0o0 N'000 N:D0D N'000 N'000 N'000

Trade receivables 3,071,991 9,430,878 5,999,438 3,071,881 9,234,644 6,120,661
Othar racelvables 11,693,517 2434112 B,003,313 11,664,795 2,383,229 1,226,518
Deposit for open Letters of Credit with the banks. 8,211,980 5,226,476 6,230,122 8,211,980 5,226,476 6,230,122
Amaounl due from relaled party 8,081,745 5,463,319 12,054,475 40,157 488 88,030,980 84991121
Cash and cash equivalents 67,513.005 24,611,528 11,560,776 £6,355,983 23,683,403 11,064,178

58,552,239 47,166,314 43,848,125 128,452,238 128,538,832 108,632,600

Excluded from the olher receivables balance shown abova are the VAT, advance to vendors, Withholding tax recelvable and NDCC receivables, these are nol
financial inslruments.

Impairment of financial asseta

Under IFRS 9, the Company is required fo revise ils previous impairment methodology undar JAS 39 and adept the new expected cradit loss madel for financial
assets (See Note 2.13 for accounting policies on financial instruments). The company's financial assets thal are subject to IFRS 9's new expected credit loss model
are:

= Trade receivables

- Amount due from related paries

- Gtaff loans and;

- Cash and cash equivalent,

a) Trade receivables
The Company applies the IFRS @ simplifled approach in measuring the expecled credil losses (ECL) which calculates a lifelime expected loss allowance (EGL) for
all trade receivables. Trade recelvables reprasent the amount receivable from thicd-party customers for the sale of goods. The expected credit loss rate for this

The provision malrix approach Is based on the hislorieal eredil loss experience abserved according to the behaviour of customers over the expected life of the
receivable and adjusted for forward-looking estimales of relevant macroeconomic varables. The macroeconomic variables considerad includa inflation; gross

The expecled loss rates as al 31 December 2019 are as follows:

Age of trade recelvables 0-30days  31460days  61-90days 91385 days 0"“;:3: Total

N'000 N'000 N'000 N'000 N'000 N'000
Gross carmying amount 10,049,253 1,445,574 53,587 78,278 210,035 11,837,727
Default rate 3.00% 10.00% 19.00% 33.00% 100.00% "
Lifetime ECL -326,104 -145 587 -8,953 -26,438 -210,035 (718,117)
Tatal 5,723,143 1,299 987 43,634 52,840 - 11,119,610

Revenue |s measured al Ihe fair value of the consideralion received or receivable for goods or services, in the ordinary course of the Company's aclivilies and it is
staled net of value added lax (VAT), rebales and returns. A valid contract is recognised as revenue after;

The contract is approved by the parties.

Collectability is prebable.

b) Amounts due from related parlies
Amounts due from related parties arises from both sales made to sister companies and expenses incurred on behalf of related parties that are expected to be
reimbursed.

Amounls due from related parties that are related to lrade have no significant financing component, (herefare, the provision malrix approach has been applied in
delermining the expecled credil loss on these receivables.

The general approach has been adopted for recognizing expecled credit loss on amaunts due from refated parlies that arise as a resull of oxpense incurred on
behalf of related parties that are expected to be reimbursed as they do pot meet the criteria for applying the simplified approach.
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Consolidated and Separate Financial Statements for the Period Ended September 30, 2020

Notas to the Consolidated and Separata Financial Statemants

Riak management {continued)

i) Amounts due from related parties (trade refatad)

The provision malrix approach is based on lhe historical eredil loss experience abserved according lo the behavior of customers over the expected life of the
receivable and adjusied for forward-looking eslimates of relevanl macroeconomic variables, The macroeconomic variables considered include inflation, gross
domestic product (GDP) and exchange rata.

The expaﬂlad loss rates as at 31 December 2019 are as follows:

Age of receivables 0-30 days 31-80 days 61-80 days 91-365 days Ove;:s: Total
N'D00 N'000 N'000 N'000 N'00D N'o00

Gross carmying amount 10,471 625 300 248,681 87,145 355,133

Default rale 3% 10% 18% 33% 100%

Lifatime ECL (340) (53) (56) (82,269) (97,145) (178,863)

Total 10.131 472 244 164,422 0 175,270

Risk management (continued)

i) Amounts due from relalad parties {non-rade relatad)

This requires a three-slage approach In recognising the expecled loss allowance for amounts due from related parties. The ECL recognised for the period is a
probablilly-welghted estimale of credit losses discounted at Ihe effective inlerest rate of the financlal asset. Credil losses are measured as the present value of all
cash shorifails (e, the differance between (he cash flows due lo the Company in accordance wilth the centract and the cash flows that the Company expecis to

recalve).

Dacember 31 2019

Stage 1 Stage 2 Stage 3 Total

12MEN Lifetime ECL  Lifetime ECL
N'000 N'000 N'000 N'000
Gross EAD” 60,360,761 - - B0,360,781
Loss allowance as at 31 December 2019 -2,361,995 - - -2.361.985
Nat EAD 57,998,766 - - 57,998,766

The parameters used to determine Impalrment for amounts due from related. parties that are not related to trade are shown below. For all receivables presented in
the table, the respective 12-month Probability of Default (PD) equate the Lifetime PD for stage 2 as the maximum coniraciual period over which the Campany is
exposed to credit risk arising from the recelvables is less than 12 months.

Ameounts due from related parties (non-trade related)

The rating of each relaled parly receivable is used lo delermine lhe PD. All facilities excepl
Dangote Cement have been assigned a B- rating with an associaled year 1 PD of 0.64%. Dangote

Prubability of Default (PD) Cemants rating of AA+ rating was mapped to Filch's rating of B with an associated year 1 PD of
0.43%.

The LGD was applied on unsecured exposures, The LGD was delermined using the Moody's
Loss Given Defauli (LGD) average corporate senior bond recovery rale of 37%.

EAD is an eslimation of fhe exlenl o which @ financial enlily may be expased lo 8 counlerparly In
the event of a defaull and ai the time of the counterparty's defaull,

Exposure at Default (EAD)
The EAD at every point in time is the balance from the previous month accumulated with intarest
and deducted for contractual repaymenis.

In incorporating forward laoking infarmation, various macreeconamic variables sueh as GDP,
Forward Looking Informalicn Exchange rate, inflalion rale, have been considered lo determine how defaull rates should move
ovar lime. Mo significant relationship was idenlified,

The Z score was used (o calculate the probability of having a best, downlurn and optimislic
scenarios by comparing Nigeria GDP historical experience from 2008 - 2016, B9% weight was

Probability walghtings assigned to bast case, 2% for optimistic and 8% for downtum.

The Compary cansiders bath quantilalive and qualitalive indicatars: (staging criteria) in classifying its relaled parly receivables into the relevant stages for
impairment caleulatian,
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Notes ta the Consolidated and Separate Financial Statements

Risk management (continued)

Impairment of related parly recelvsbles are recognised in three stages based on cartain criteria such as:
1. BGays past dus

2. Credit rating at origination

3 Current credit rating

4 Stage 1: This stage includes receivables al originalion and regeivables that do not have indications of a significant increase in credil risk,

i Stage 2: This stage includes racelvables that have been assessed o have a signlficani increase in credit risk using the above mentioned crileria and other
gualitalive indicalors such as the increase in political risk concemns or other micro-economic factors and the risk of legal action, senction or other regulatory penallies
that may impair fulure financial performance,

i Stage 3: This slage includes financial assets lhat have been assessud as being in defaull (e.g. receivables that are more than 90 days past due) or thal have a
clear indicalion that the imposition of finangial or legal penalties and/or sanctions will maka the full recovery of indebledness highly improbable,

c) Staff loans

The company provides interest free loans to its employees. Tha Company applies the IFRS 8 general model for measuring expecled credil losses (ECL). This
raquiras a lhree-slage approach In recognising the expactad loss allowance for staff loans.

The ECL recognised for lhe period is a probability-weighled estimate of crl:dil losses discounied at the effeclive interest rate of the financial assel. Credit lossas are
measured al lhe present value of all cash shortfalls (i.e. the difference between (he cash flows due to the Company in accordance with the contract and the cash
flows that the Company expects lo receive).

The ECL was calculated based on actual credil loss experience from 2014, which is lhe date the Company inilially became a parly 1o the coniract. The following
analysis provides further detail about the calculation of ECLs related to these assets. The Company considers the model and he assumplions used In calculating
thesa ECLs as key sources of estimalion uncertainty. See notes 4 and 23.2 for furlher details.

Décember 31 2019 Stage 1 Stage 2 Stage 3 Total
12mentl  Litetime ECL  Lifetims ECL

N'00D N'000 N'000 N'000

Gross EAD" - 63,476 2,150 65,826

Loss allowance as at 1 January 2018 - -21.800 -2,150 -23,950

Nat EAD E 41,676 - 41,676

Interest rate risk management

Interest rate risk is the risk thal the fair value or fulure cash flows of a financial instrument will flucluale because of changes in meKEi Interest rates. The Group is
oxposed to fluctualions in interest rales on its borrowings, The Group pays fixed/Moating rale interesl on its borrowings, The company aclively monitars Interest rate
B¥posUres on its investment porifolio and borrowings so a5 o minimise lhe effect of interes! rate fluctuations on the income slatement, The risk an borowings is
managed by the company by mainlaining an appropriate mix betwaen fixed and floaling rate borrowings. All loans, cash and cash equivalent are fixed inlerest basad
and therefore the company doas not have any exposura to the risk of changes in market rates

Intarest rate sensitivity

The sensitivity analysis below have been determined based on the exposure to Intares! rates for related party loan at the prevailing market inlerest rate of 13.5% at
the end of the reporting period. A 250 basis point increase or decraase Is used when reporting interest rale risk internally to key management parsennel and
represents management's assessment of the reasanably possible change in interest rates. A 250 basis points reflects a NS0 million impact on finance cost. A
positive number below indicates an Increase in profit or equily for 8 250 basls polnts change in the finance cost. A negative number below indicates a decrease in
profit or equily for a 250 basls points change in the finance cost.

Foraign currency risk management

Foraign currancy risk is the risk that the fair value or future cash flows of a financial instrument will fluciuate because of changes in foreign exchange rates. The
Group’s exposure to the risk of changes in foreign exchange rales is limited lo foreign currency purchases of operating materials (e.g, finished equipment and other
Inventory items) and trade receivables that are denominated in foreign currencies. Foreign exchange exposure is monitored by the Group's freasury unil,
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Dangots Sugar Refinery Plc

Consolidated and Separate Financial Staterments for the Period Ended Seplember 30, 2020

Notes to the Conszolidatod and Separate Financlal Statements

Finaneial assets by category

The accounting policies for financlal instruments have been applied lo the line items below

Assets
Trade and ather receivables
Cash and cash equivalents

Financial liabilities by category
Liabilities

Borrowings
Trade and other payables

Related party infarmation

Related parties and Nature of relationship and transactions

Related parties

Dansa Foods Limited

NASCON Allied Industries PLC
Bluestar services Limiled

Savannah Sugar Company Limited
Taraba Sugar Company Limited
Adamawa SugarCompany Limited
Nassarawa Sugar Company Limited
Miger Sugar project Limited

Dangota Global Services Limilad (UK)
Dangote Ol and Gas Company Limited

Dangole Industries Limited

Dancom Tachnologles Limited

MHF Propertias Limited

Greenview Development Gompany Limiled
Kura Holdings Limited

Dangote Sinotrucks west Africa Limited
Dangote Cement Ple

Danigote Agrosacks Nigeria Limiled

GROUP GROUP COMPANY COMPANY
30/9/2020 30/9/2019 30/9/2020 30/3/2018
N'000 N'000 N'000 N'000

31,039,233 32,287,349 63,096.266 98,568,423
67.513,005 11,560,776 66,355,983 11,064,178
98,552,238 43,648,126 129,452,238 108,632,600

GROUP GROUP COMPANY  COMPANY
30/3/2020  30/9/2019 30/9/2020 307912019
N'000 N'000 N'000 N'0oo

1,175,523 1,318,341 1,175,523 -
131702660 54497731 123384382 44 162.874

!32 878183 565 817,072 ‘1241559@05 44I182I8'M

Nature of relationship and transactions
An enlily controlied by key management parsonnel of the
Company that has trading relalionship with the Company,

Fellow subsidiary from which the Company purchases raw salt
as input in the produclion process

Fallow subsidiary Company that provides clearing and
Subsidiary- Backward integraied project

Bubsidiary- Backward integrated project

Subsidiary- Backward Inlegrated project

Subsidiary- Backward integrated project

Subsidiary- Backward inlzgrated preject

Subsidiary- Paymenl for fareign procurements

Fellow subsidiary - Supply of AGO and LPFQ

Parent company that provides management support and
receives 7.5% of total reimbursables as management fees

Fellow subsidiary - Supply of T sarvices

Fellaw subsidiary - Property rentals,

Fellow subsidiary - Properly rantals

Fellow subsidiary - Travel services

Fallaw subsidiary- Supply of fleet trucks

Fallow subsidiary - exchange of diesel and LFFO

Fallow subsldiary- Supplies empty for bagging of finished
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Dangote Sugar Refinery Plc

Consolidated and Separate Financlal Statements for the Period Ended“Saplambar 30, 2020

Notes to the Consalldated and Saparata Fi ial Stat i

Ralated party Information {continuad)

GROUP GROUP GROUP COMPANY COMPANY COMPANY

Amaunt awad by ralated partias Jﬂfﬁ:‘lz'gig 31.'12;'42.:;: .‘!DJB::?;E Jﬂlﬂ}N'.zlggg .‘lﬂ‘lz:j,:ﬂ;: anfﬁ:\?z;z
Dangole Taraba Sugar Limited - - - 1,852,062 1,855,072 1,886,434
Dangale Adamawa Sugar Limited - . . 8,130,714 5,256,258 1,765,232
Nassarawa Sugar Company Limited - - - 20,955,185 16,068,891 12,858,380
Savannah Sugar Plani receivables - - B 135,583 60,430,072 58,577,758
Dansa Foods Limited - - 28997 - - 28,997
Dangote Global Servicas Limiled (LK) 1,622,891 973,781 1,735,054 1,822,891 873,781 1,735,054
Dangota Flour Mills PLE . 3 545,988 - - a46 088
Dangota Pasta Limiled - - 86513 - - 86,613
Dangota Nocdles Limiled . - 11,800 - - 11,808
NASCON Allied Indusirias PLC 134,393 171.716 140,788 134,393 17,716 140,786.38
Dangote Oil and Gas Company Limiled - - 230,874 - - 930,874.05
Dangote Sinolruck west Africa Limjted 752,035 17,800 734,238 2
Greenview Develspment Migeria Limited 2,045,882 1,837,512 593,461 2,045 882 1,537,512 £93,451
Dangole Ferilizer Limited 1,107,193 1,118,485 1,228,573 1,107,183 1,119,485 1,228,573
Dancam Teshnelogias Limitad 27,704 B.844 [ 27704 -
AG Dangote Construclion Limited 952 131 849,007 B41,477 852131 849,097 841,477
MHF Propariias Limitad - - 3,038 - - 3,038
Biuestar Shipping line Limited - 3.282 32,628 s = 32,829
Dangate Rice Limited E = 3,027,611 a a 3,027,611
Darngots Agrosacks Limiled - - - -
Allko Dangote Foundation 903,987 . 903,087 =
Dangote Cemant PLC 1072817 1,339,072 1,391,256 1,072 847 1,339,072 1,391,256
Dangote Industies Limiled - - 1.771.385 = - 1,771,385
Gross amount due from related parties {Note 8,613,014 §,020,588 12,351,732 40,714,758 89,600,981 87,409,644
Allewanca for impaired -related parlies Trade(h (179,863) {178,883) (56,528) (179,863) (174,863) (56,528)
Allawance for impaired -related panties Non-Tra (377.408) (377,408) {240,735) (377.408) {1,390,118) (2,361,995)
Net amount due from rolated partios 8,061,745 5463.319 12.054 475 40,157 489 BB,030 280 Ed BE] 121
Ameunt owad to relatod parties
Dangote Cement PLC 5,511,542 4,612,558 4,271,114 4470850 3137188 287137
Graanview Davelopmant Migeria Limited - 603 693 - - -
Dangote Niger Sugar Limitad - - - - 46,843 45,843
Dangote Agrosacks Limited 123118 729,002 568,231 133.118 714,887 551,916
Dangete il and Gas Company Limiad 11,258 22 546 11,268 373 646
Kura Roldings Lirited 24,4327 34,565 5,360 24,427 34,569 5,360
Bluesiar Shipping line Limited 238,244 285,793 165,688 238,244 265,793 168,980
MHF Propertias Limilad 550 550 540 550
Dancom Technologies Limited 2,750 10,387 2,489 - 7,637 11,333
Dangote Nigeria Limiied Clasring 1,833 14,868 30,542 1,033 14,569 30,542
Dangots Foundation - 9,488 8,468
Dangote Sinotruck wasi Africa Limited - 3,274,887 1,668,027 . 2,274,887 1,558,027
Dangale Induslries Limited 1 1134536 122,737 2,671,300 1,051,408 38,608

? gw 10,400, §732860  DEE2ETS 8,870,743 4,993,386
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Dangote Sugar Refinery Plc
Consolidated and Separate Financizl Statements for the Period Ended September 30, 2020

Notes to the Consolidated and Separate Financial Statements

Related party information (continued)

Sales of gonds to related parties were made at the Company’s usual market price without any discaunt to reflect the quantity of
goods sold o related parties. Purchases were made at market price and there was no discaunt on all purchases.

The amounts outstanding are unsecured and will ba seflled in cash. No guarantees have been given or recaived.

Dangote Industries Limlited (DIL) in recognition of the requirement of transfer pricing regulations that all transactions between
connected taxable persons shall be carried out in a manner that I3 consistent with arm's length principle has come up with
basis of computing its management faes and royally taking into cognizanca certain principles,

Loans to and from related parties
There are no related party loans as at 30 September 2020.

Key Management Personnel
List of Directors of Dangote Sugar Refinery Plc

Chairman

Board Member (Executive Director)
Board Member (Director)

Board Member (Director)

Board Member (Director)

Board Member (Director)

Board Member (Director)

Board Member (Director)

Board Member (Director)

1 Alh. Aliko Dangote (GCON)
2 Mr. Ravindra Singhvi

3 Alh. Sani Dangote

4 Mr. Olakunle Alake

5 Mr. Uzoma Nwankwo

& Ms, Bennedikter Molokwu
7 Dr. Konyinsola Ajayi (SAN)
8 Alh. Abdu Dantata

8 Ms. Maryam Bashir

Mrs. Temitope Hassan

List of key management staff

1 Mr. Ravindra Singhvi

2 Mrs. Adebola Falade

3 Mrs. Temitope Hassan
4-Engr. Thiru Rajasekar

5 Mr. ldowu Adenopo

6 Mr. Olashina Matean

7 Mr. Saddiq Bello

& Mr. Hassan Salisu

9 Mr. Fatay Olamilekan Jimoh

Company Secretary/Legal Adviser

Ag. Managing Director

Chief Finance officer

Company Secretary/Legal Adviser
Genaral Manager, Refinery

Chief Internal Auditor

Ag. Ganeral Manager, Supply Chain
General Manager, Sales and marketing
Head, Human Resources and Admin
Head, Risk Management
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Dangote Sugar Refinery Plc

Consolidated and Separate Financial Stalements for the Period Ended Seplember 30, 2020

Notes to the Consolidated and Separate Financial Statements

Related partles (Cont'd)

Companaalion to directors and other kay management

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 3122019 30/8/2019 30/8/2020 31122018 30/9/2019
N'ODQ N'000 N'000 N000 N'000 N'DOO
Shori-tarm employes banafits 145,582 . 137.257 -
- 145,582 - 137,257 -
Employee costs
The following ilems are included within employes benefits expensas
GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2020 3IiHZ/2018 30/9/2019 30/9/2020 31122019 30/3/2019
Direct employsa ccats N'D00 N'00D N'000 N'DOD N'000 N'000
Basic 1,726,478 1,364,594 B93,216 1,287,083 1,117,362 832,155
Bonus = - 2,802 E - 2,802
Medical claims 15 34,865 5,859 15 11,183 818
Leave allowanca 134,321 581,968 112,511 105,692 576,777 102,444
Shert term banafits 1,320,645 1,450,178 1,147,458 837,794 1,136,410 1,045,911
Othar short larm costs 488,848 641,945 568,852 152,006 126,842 112,557
Pension 168,454 18,833 132,003 141,305 16,833 122 465
Termination banafits 172 27933 - 171.80 27,933 -
3,839,933 4,120,118 2,882,802 2,624,086 3,017,340 2,219,153
30/%/2020 3112/2019 30/9/2019 30/9/2020 31122019 30/9/2019
tndinictamplogss enst Nago N'ooo W'a00 N'goo N'one Naoa
Basic E33,706 368,746 482,840 508,645 382773 441,986
Bonus - 76 78 - 76 T8
Madical claims and allowanca 7.510 138,648 1518 827 70,004 -
NSITF and ITF lavias 72.813 163,265 43,264 40,108 148,128 39,386
Short term benafits 559,224 664,152 374,703 446,498 483,832 323,635
Other shart term costs 888,378 1,264,755 903,529 A97, 707 758,034 452,000
Pansion 96,127 33,758 26,126 75,609 29,095 20,433
Tarminatien benafits 655 25,282 445 - - -
2,305,413 2,678,683 1,838,901 1,569,391 1,851,543 1,277,516
Total employoe costs
Diract emplayae cost 3,839,933 4120117 2,862 802 2,624,065 30734 2218153
Indirect employea cost 2,305,413 2,678,682 1,838,501 1,569,391 1,851,943 1,277,518
B,145,346 6,798,748 4,701,703 4,183,457 4,868,284 3,498,659
Average number of persans employed during the year was:
30/9/2020 31122018 30/9/2018 30/9/2020 31272019 30/9/2019
Number Number Number Number Number Number
Managemant 118 113 108 88 a4 80
Sanior Staff 547 525 522 368 354 352
Jurior Staff 2,126 1848 1828 1,236 1144 1122
2,791 2,487 2,460 1,702 1,592 1,664
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Dangote Sugar Refinery Plc
Consolidated and Separate Financial Statements for the Pariod Endad Septembar 20, 2020

Notes to tho Consolidated and Soparate Financial Stataments

§ 3Dig/z020 12019 30/91201% 30/3/2020 31122019 1o0/af2019
AAmtore! wmalymenty N'000 N'000 N'000 N'000 N'000 N'000
Fees - 33,000 12,250 . 33,000 12,250
Salaries - - - 3 3 E
Othars - 14 23,736 E 143,659 23,736

= 102,669 36,386 = 182 6568 36,986
Emelumenis of the highas! paid Direcior - 3 = B B B
The number of Directars excluding the chairman wilh gross emoluments wilhin ihe bands stated below were:
N'iao 30/6/2020 322018 30/6/2013 30/8/2020  31/122019 3076/2019
Numbar Numbar Numbar Numbar Numbar Number
0- 18,000 8 7 7 8 7 7
32,000 and above 1 1 1 1 1 1
2 8 g 3 ] 8

Evanits aftor the roporting potiod

Thare weré no events after the reporling period that could have had material effect on the financlat slalements of the Company as at 30 September 2020 that have not been

taken into account in thesae financial slatemants.

Capital Commitmant

Az al 30 September 2020, there were no capital commilments in respect of the Lagos faclory expansion (2019 Nif

Contingent assets and Contingent liabilities
Thera were na contingant assets and liabliilies as at 30 September 2020 (2019 Nif)

Free Float Computation

Gompany Nama: Dangots Sugar Refinary Plc
Board Listad: Main Baard

Year End: Decamber

Reparting Penad. Pariod Ended 30 Soptembar 2020
Share Price at end of reporting period: M12.40 (2019 N10.90)

Sharchaoiding structure/Frec Float Status

30 Saptambaer 2020 30 Saptambor 2019

Daoscription Unit Parcantage Parcontage
Issuad Share Capilal 12,148,878,241 100% 12,000.000,000 100%
‘Substantial Sharehaldings (5% and above):
Dangola Induslrias limited B,122,446,281 G6.87%. 8,122.446.281 67.69%
Dangale Allka 853,095,014 5.38% 653,095.014
Total Substantial Sharaholdings 8,775,641,285 72.26% B,775,641,298 73.13%
Directors’ Shareholdings (direct and indirect), excluding directors with substantial interest:
Alhaji Sani Dangote Nl Nil
Mr. Olakunle Alake (Direct} 7,184,000 0.08% 7,184,000 0.06%
M= Benadicla MDIukwu ({Direct) 1,483 400 0.01% 1,483 400 0.01%
Abdu Danlala (Direct) 1,044,400 0.01% 1,044 400 0.01%
Mr: Uzema Nwankwa (Diract) 384,892 0.00%: 384,882 0.00%
Dr. Kanyinsola Ajayi (SAN) - - - -
Ms. Maryam Bashir - . . .
Total Directors' Sharaholdings 10,106,432 0.08% 10,106,432 0,08%
Frae Float In Units and Parcentage 3,361,230,454 27.67% 3,214,352,233 26.79%
Freo Float In Value ( N) 41,679,257,625,60 35,036,439,121.70

Declaration:

(A) Dangote Sugar Refinary Pl with a free floai percanlage of 27.67% as 8l 30 Saptembar 2020, iz compliant with The Exchange's free float requirsmants {er companies

listed on the Main Board

(B) Dangote Sugar Refinery Plcwith a fraa float value of N35,036 439,121 70 a5 81 30 Seplamber 2019, is compliant with The Exchangs's Traa leat requirements far

companies listéd on the Main Board.

Socurltins Trading Policy

In compliance with Rule 17.15 Disclesura of Dealings In Issuers’ Sharas, Rulabook of The Exchange 2015 (Issuers' Rule), Dangote Sugar Refinery Ple maintains a Security
Trading Policy (Policy) which guides Directors, Audit Committes members, nmplnynas and all individuals calegerizad as insiders in refation 1o their dealings in thu Company's
shares. The Policy undergoes pariodic review by (he Board and is updaled accordingly. The Campany has made spacific inquiries of all its direciors and other insiders and is.

not awara of any infringement of tha Policy during the pariod
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